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improve how we raise HiddenFjord
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Always to a treat.
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Welcome to Duty Free FAE, the brand
new tax-free shop at Vagar Airport.
Save big on
our specials –
please visit
www.dutyfree.fo
today and find
out more!

Discover our great selection of
top brands — and lots of Faroese
specialties.
We look forward to welcoming you to
our shop!
With kind regards,
Jonny Müller, Shop Manager.
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The Faroe Islands is a self governing
country within the Kingdom of
Denmark (which also comprises
Greenland), located in the
North Atlantic (62°Nort 7°West),
approximately 300 kilometers
northwest of Scotland, 430 km
southeast of Iceland, and 600 km
west of Norway. The Faroe Islands
is comprised of 18 islands, separated
by narrow sounds or fjords. Land
Area: 1400 square km (545 sq. miles).
The distance from the northernmost
point of the archipelago to the
southernmost is 113 km, and the
distance from east to west is 75 km.
The largest island is Streymoy (375
km 2) and the capital, Tórshavn, is
situated there. The highest point,
Slættaratindur, is 882 meters and the
average elevation above sea level is
just over 300 m; the total coastline is
a little above 1,000 km. The climate
is typically oceanic; the weather
is moist, changeable and at times
windy. Due to the influence of the
North Atlantic Current, there is
little variation between winter and
summer temperatures. Population:
49,331 of which 20,488 live in the
Tórshavn region and 4,931 in Klaks
vík, the second largest municipality
(2015/16 figures from Statistics
Faroes). Language: The written
and spoken language is Faroese, a
North Germanic language closely
related to other Nordic languages, in
particular dialects of western Norway
(spoken) and Icelandic (written).
Nordic languages and English are
understood and spoken by most
Faroese. Religion: Approximately
distributed as follows: Evangelical
Lutheran Church: 85 percent;
Christian Brethren: 10 pct.; Other:
5 pct. History: The Faroe Islands
is believed to have been discovered
and inhabited in the 8th century
or earlier by Irish settlers. The
Norwegian colonization began
about hundred years later and
developed throughout the Viking
Age. The settlers established their
own parliament on Tinganes in
Tórshavn. The Faroese Parliament is
believed to be the oldest in Europe.
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ELCOME to the 11th volume of the Faroe Business Report,
the 2016 edition of the international review of Faroe Islands
industry and trade. The tiny island nation in the North Atlantic
continues to impress in several departments, with foreign trade reaching
new record levels on the exports side, while at the same time incoming
tourism is picking up amid reinforced efforts to promote the country
internationally as a destination to visit.
By wisely avoiding the pitfalls of so-called ‘foreign entanglements’
the Faroese have managed to steer clear of geopolitical games in a rather
volatile international trade environment. While hoping in this context—
the sooner the better—to see the return to business as usual for all countries,
the Faroe Islands has kept a steady hand in separating trade from politics.
It’s a prudent policy that appears to paying off. Considering the size of the
population, merely 49,300 souls, the rising value of the country’s seafood
exports is truly remarkable, amounting an unprecedented 6.744 billion
dkk (906 million eur) in 2015 figures. On average, every man, woman
and child in the Faroe Islands sends about 10 tonnes of protein-rich, wildcaught or farmed, fish products to foreign markets, in return receiving a
handsome 136,795 dkk (18,380 eur) each. That’s pretty impressive.
The way the Faroese invest in production and transport infrastructure
to further consolidate and advance their capacities makes their continued
success likely in the absence of abrupt changes beyond their control. The
recent, substantial development of the country’s only airport will help
facilitate more exchange, more contacts, more trade and more tourism.
Similarly, the ongoing development of several Faroese seaports increases
the ability of businesses throughout the country to ship their goods to
overseas buyers.
Apart from tangible goods, services are becoming an increasingly
integrated and prominent part of the entire Faroese economy. Notably,
information and communication technology is growing at rapid pace, so
much so as to make the Faroe Islands the number one country in the world
when it comes to internet connectivity—quite impressively.
As more and more Faroese people acquire proficiency in dealing with
all aspects of international business, and as the number of their connections
everywhere around the world keeps growing, we can look forward to see
the unfolding story about this amazing place continue to spread. Being
part of that process by making this publication available is a pleasure—and
we hope you enjoy glancing through the pages of this volume.
Have a great read!
Búi Tyril, Editor in Chief & Publisher
Faroe Business Report 2016 •
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Climate isn’t necessarily the deciding
factor when it comes to warmth among
people—and you may well receive more
than the proverbial necklace of flowers on
your visit to the Faroe Islands, as more and
more people discover.

By Matthew Workman

FINDING WARMTH    
MARIA OLSEN
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   IN THE CHILL
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Sightseeing with Birgir Enni
on board the Norðlýsið;
Sunset viewed from Nes,
Eysturoy (opposite).

NORÐLÝSIÐ / VISIT FAROE ISLANDS

I

F YOU READ enough articles about
the Faroe Islands, you’re going to run
across a sentence like this eventually.
“These spectacularly beautiful, cold,
windswept islands are home to an austere
people who, despite their brusque exteriors,
can display genuine kindness when given
enough time.”
It’s a common trope, I guess, to compare
people to the weather of their home country.
In this line of thinking, people from cold
climates have cold personalities. Conversely,
people from warmer places (think: Carib
bean islands, Hawaii, etc.) are depicted as
being more friendly and open. It doesn’t hurt
that many of the people I’ve met in warm
countries have been quite nice, and back in
the 1970s, a woman in a grass skirt would
put a flower lei around your neck when you
landed in Hawaii.
So, with my head filled with this sort

of writing, I was prepared for what awaited
when I landed in the Faroes for the first time.
I stepped out of the plane and took in that
first, brisk hit of air that seemed to contain
twice as much oxygen as I was used to. As
I walked into the airport, I knew I would
be on my own as I wandered among these
solemn, reserved people.
Well, maybe.
The first sign that I might be work
ing with inaccurate information came very
quickly, at baggage claim, actually. As I
waited for the conveyor to start, a Faroese
person figured I was a first time visitor and
spoke to me.
“You are in the Faroes for the first time?”
he asked in flawless English.
“Yeah,” I replied, “I’m here to record
stories for a podcast I do.”
“You will love this place. There are many
interesting characters to meet.”

THE NASHVILLE CONNECTION
Jákup Zachariassen, left, with
Edgar Struble in Los Angeles.
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COUNTRY MUSIC has been highly popu
lar in the Faroe Islands ever since the late
1950s and early 1960s, but the emerging
Faroese country music scene is a fairly new
phenomenon. Sure, there were the occasional
recordings and some live performances al
ready throughout the 1970s and 1980s; but
then when Faroese country artists started to
collaborate with producers and session musi
cians in Nashville, Tennessee, things took off
to a new level. Much of this development has
been accredited to multi-talented guitarist,

composer and producer Jákup Zachariassen,
who has proved indispensable for countless
music projects in the Faroe Islands for de
cades.
Notably, Zachariassen has worked
closely with his American friend, music di
rector and composer Edgar Struble, whose
career in music production and television was
launched through a 15-year engagement as
music director for Kenny Rogers.
“In 1989,” Struble noted on the occa
sion of a trip he made in 2009 with a group

MARIA OLSEN

Then he shook my hand, told me his
name, and left the hall with his luggage.
Not quite a necklace of flowers, to
be sure, but this short moment in the air
port was already not fitting into the tem
plate forged by countless travel writers.

friend I recently met pointed out a tall
person standing outside a building.
“That guy is one of the best musi
cians in this country. He used to be in
this rock band, but now he’s working on
something else and nobody has heard
it yet.”
REMAINING FRIENDS
“That guy” turned out to be Marius,
Of course, this could have been an iso and he is, indeed, one of the best musi
lated incident. Every country has their cians in the country. A few minutes after
outliers. But the next day, I’m at the G! he was pointed out to me, Marius walked
Festival, three amazing days of music up and said, “You are the American jour
that take place in Gøta each July. A nalist who is in town?”

I said that I was, then he continued.
“I have been working on some new
songs. Would you like to come to my
rehearsal space and hear them?”
I said “yes” and before I could ask,
he added, “And you can record them for
your show.”
Two days later, I was at Marius’
rehearsal space listening to some gor
geous music. Some of these songs would
go on to be hits on Faroese radio and
performed at concerts around the world.
But in this
(Continued on page 28)

of friends and colleagues to the Faroe
Islands, “I got a call from a guy with
a distinct European accent, who said
his name was ‘Jacob,’ and he wanted to
produce a country album in Nashville,
using real Nashville session musicians.
He asked if I would help him put that
together, and of course, I said yes!”
For the past decade and a half, Stru
ble has been music director and compos
er for the annual Academy of Country
Music Awards, and is embarking on his
twelfth year in the same capacity for the
American Music Awards.
Struble—who in 2010 wrote the ac
claimed guide ‘Working in the Music

corded five albums since 2008 together
with Zachariassen, the fourth one—
‘Hallur with Stars and Legends’ (2013)—
featuring the likes of Kris Kristofferson,
the Bellamy Brothers, Charlie Pride and
Dawn Sears.

Industry’—added: “That phone call was
the beginning of a twenty-year friend
ship and business association with Jákup
Zachariassen, and a chance to meet and
work with some of the most talented and
nicest people on the planet—all from the
Faroe Islands. In 1989, I had never even
heard of the Faroe Islands—most folks
from the USA are not aware they exist.”
The rest is history. Zachariassen
and Struble continue to collaborate as
more Faroese music artists work together
with professionals in Nashville and Los
Angeles.
One of the best known Faroese
country artists of today, Hallur, has re

Hallur performing live
with the Bellamy Brothers.
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Through the
Ministry of Foreign
Affairs and Trade, the
Faroese government
seeks to galvanize its
international efforts,
including the pursuit
of unrestricted access
to overseas markets
and independent
membership of
international
organizations.

REVAMPING
FOREIGN
AFFAIRS
Poul Michelsen,
Minister of Foreign
Affairs and Trade.

I

MMEDIATELY after taking office on
14 September 2015, the newly formed
coalition Government of the Faroe Islands
merged its existing Foreign Affairs func
tion of the Prime Minister’s Office with the
Ministry of Trade and Industry. In doing so,
the Government created a new Ministry of
Foreign Affairs and Trade, providing new
impetus to Faroese external relations.
Explaining the rationale, Minister Poul
Michelsen underlined the obvious synergies,
and the unifying purpose.
“I wanted to merge trade and foreign af
fairs together,” he said, “partly because trade

14 • 2016 Faroe Business Report

and industry are often significantly condi
tioned by the relations with the outside world,
and foreign markets.”
The move to prioritize the Foreign
Service through this reorganization is not
entirely without controversy, given that the
previous short-lived Faroese Ministry of
Foreign Affairs established in 2008, was resubsumed into the Prime Minister’s Office
already in 2011.
“The restructured Ministry of Foreign
Affairs and Trade will be carefully integrated
and housed under one roof,” Mr. Michelsen
noted.

The overlaps between trade and foreign
affairs become even clearer when consider
ing the Minister’s focus on market access,
reflecting emerging trends in trade, not only
for pelagic and demersal fish exports.
“Fish farming now represents a very
large part of the industry and exports,” Min
ster Michelsen said. “Also, Russia and China
have become huge markets both regarding
volumes and value; a large share of the recent
growth is in export outside the EU, and we
are working on free trade agreements with
several entities of interest, including the
United States, Turkey, Brazil, and EFTA
[European Free Trade Organisation].”
The parallel processes of improving ac
cess to these markets are moving forward
alongside renewed discussions with the
EFTA and the European Union.
“As for EFTA, we have examined ex
isting opportunities and want the Faroes to
be included in 27 trade agreements which
the organization has already concluded,” Mr.
Michelsen said.
The Faroese Government is currently
trying to explain to EFTA member states
what they would gain through closer coop
eration with the Faroes, he added.
QUESTIONING ARRANGEMENTS

Concerning the EU and the idea of mutually
beneficial cooperation, the Government is
currently reviewing existing trade arrange
ment.
“We are considering going straight to
the Commission with a broader approach,”
Mr. Michelsen said. “Rather than framing
fish as the major topic, perhaps we should
base our discussion more generally on trade—
with fisheries and seafood included as sub
ordinate topics.”
Besides cooperation in fisheries man
agement, and Faroese inclusion in the EU’s
Horizon 2020 research framework, existing
trade links between the Faroe Islands and
the EU remain extensive, with the EU con
sidered a top market for Faroese goods.
Although the EU’s market share has re
duced from around 80 to under 50 percent
in recent years, Faroese exporters are eager
to gain better access. Here, Faroese inclu
sion in the EU’s veterinary arrangements
and particulars concerning consumables is
Fish farming is a major source
of Faroese export revenues.

fundamental. At the same time, it has trans
ferable use, as evidenced in connection with
efforts on a free trade agreement with China,
where the Faroese have not encountered spe
cific difficulties, probably because veterinary
affairs in the Faroes are of a good standard.
Faroese governments’ ability to pur
sue independent trade objectives through
bilateral agreements has not only improved
through positive reputation regarding vet
erinary standards but also by the fact that
the Faroes is a unique customs area under
specific Faroese (rather than Danish) com
petence, as confirmed by the 2005 Foreign
Policy Powers Act.
The legislation, however, also speci
fies that agreements can not be concluded
where existing commitments have already
been made on behalf of the realm (Denmark,
Faroe Islands, Greenland), which has proved
controversial in the Faroes, particularly in
the context of securing independent Faroese
membership of international organizations.
Minister Michelsen: “The so-called
Faroese Foreign Policy Powers Act creates
difficulties and needs reforming, as we have
set out in our coalition agreement. In the
World Trade Organization, for example, the
Danish government uses this document to
back its claim on representing the Faroes.”
Such moves vis-à-vis the WTO are per
ceived by successive Faroese governments as
exposing the Faroese economy to potential
vulnerabilities from externally directed co
ercive economic measures.
Further on the issue of access to interna
tional organizations, Mr. Michelsen stressed
that the Faroes are entitled to status as a full
member of the Nordic Council.
“We want to make an effort to advance
on this point,” he said with a reference to
multiple unanimous votes in the Faroese
Parliament. “The suggested hurdle is that
we have to be a sovereign state to join fully,
but the questions is whether this argument
is valid.”

Ministry of Foreign
Affairs and Trade
Tinganes, PO Box 377,
FO-110 Tórshavn
www.uvmr.fo
uvmr@uvmr.fo
Tel.: +298 306 600
Minister of Foreign
Affairs and Trade:
Poul Michelsen
Permanent Secretary:
Pól Edvard Egholm
The Ministry of Foreign Affairs
and Trade is responsible
for foreign affairs and the majority
of trade and industry legislation
in the Faroe Islands. The Ministry
collaborates with other ministries
and agencies besides Nordic
Council institutions. In addition
to the EU and Iceland, the
Faroe Islands have entered into
regional free trade agreements
with Norway and Switzerland as
well as a Most-Favored-Nation
Treatment Agreement with the
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INCREASING TRAVEL,
THE FAROESE WAY
MARIA OLSEN

After the completion of its major refurbishment—including an
extended runway, a new passenger terminal, and significant
safety and technology upgrades—additional development is set
to make Vagar Airport even more attractive.

V
Vagar Airport has also
invested in two new, stateof-the-art fire trucks;
Passengers boarding an
Atlantic Airwas flight (right).
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AGAR AIRPORT has been on a path
of unprecedented progress over the last
few years, with traffic statistics breaking new
records in 2015 and financial results the best
ever. A major development program initiated
in 2010 and largely completed in 2014 and
2015 included a 50-percent runway exten
sion, from 1250 to 1799 meters, as well as
a complete new passenger terminal and ser
vices building plus a range of further infra
structure improvements and safety upgrades.
With a renewed airport, not merely
the whole Faroese travel and tourism in
dustry has received a serious boost that has
coincided with a sizable raise in the public
funding for incoming tourism. Society as a
whole has invested for the future, according
to Vagar Airport CEO Jákup Sverri Kass.
“This goes beyond travel and tourism,” Mr.

Kass said. “The airport is the only one in the
Faroe Islands and the vast majority of those
who enter or leave the country travel by air,
for business or pleasure.”
The last round of development saw all
control tower equipment renewed with the
latest in technology.
This comes on the back of the instal
lation of new navigation equipment outside
simultaneously with the extension of the

CEO Jákup Sverri Kass outside the passenger terminal (main);
Aerial view of the new passenger terminal with the parking lot
in the foreground set for development in the near future (right);
New aprons make room for more aircraft (below).

runway itself to increase safety and flight we have had several improvements and up
regularity.
grades when it comes to navigation, commu
There is still more to come. A new apron nication and safety. In fact the control tower
is being added this year (2016) to make room is now one of the most modern in Europe.”
for parking of six aircraft on the airport
The new passenger terminal was put to
rather than five.
the test in March 2015, when the Faroe Is
Also a large parking lot is being planned, lands was host to the spectacle of a full solar
featuring roofed sidewalks for all-weather eclipse, an event that brought with it record
convenience. At the same time, two new, numbers of tourists present in the Faroe
modern fire trucks have been purchased.
Islands at any given point, an approximate
“This equipment is something you only 8,000 people.
want to use for fire drills but you have to have
“The event was the perfect way to dem
it nonetheless, just in case,” Mr. Kass said. onstrate to the world that this airport indeed
“These trucks are a vital part of our emergency has the capacity to receive many thousands
preparedness plan and we’re pleased to have of people in a very short time period,” Mr.
raised our safety standards quite considerably Kass said.
in this department.”
2015 set a new record with the number
of travelers coming through the airport to
‘PEOPLE SEEM IMPRESSED’
taling 276,375—underpinning the broader
To airlines and tour operators, the half kilo ambition of the Faroese government to ex
meter of tarmac added to the Vagar Airport pand the tourism industry.
runway makes for an exponentially increased
“The tourism industry is clearly going
operational radius, almost quadrupling it through a process of positive change and for
from 1,400 to 5,300 km. That means non- their part the political authorities seem to
stop flights from Faroe Islands, previously be more committed than ever to support its
limited to the Nordic region and the United growth.”
Kingdom, can now safely be made to all of
Mr. Kass added: “Last year we turned
Continental Europe, about half of Asia, the a profit of 4.6 million dkk despite the fact
entire Arctic region, a good portion of North that we lowered fees and extended a discount
America, and most of North Africa and the to a major client; this is our best financial
Middle East.
performance ever.”
For passengers in particular, meanwhile,
Representatives from Vagar Airport of
the new terminal, which was finished in the ten attend aviation and airport conferences,
summer of 2014, made the transformation such as Terminal Expo 2016 in Cologne,
of Vagar Airport complete. More comfort where Mr. Kass gave a presentation on the
able and spacious and with a much larger refurbishment and expansion of the airport,
supply of tax-free shopping items and more using the opportunity to present it as a viable
enjoyable lounges and eateries, the modern destination and transit hub for scheduled and
and neatly designed building has become charter flights. “People are impressed with
the symbol of a new era, as its inaugura the way the Faroe Islands invests in public
tion marked the official opening of the re infrastructure development,” he noted.
furbished airport and the completion of a
major development program.
“In effect we have a brand new airport,”
Mr. Kass said. “This is no small deal for a
country of 50,000 inhabitants. In addition
to the critical extension of the runway and
the all-new and much larger terminal and
services building, all of the equipment in the
control tower has been replaced and besides

Vagar Airport FAE

Vága Floghavn, FO-380
Sørvágur
www.floghavn.fo
floghavn@floghavn.fo
Tel.: +298 354 400
Fax: +298 354 401
CEO: Jákup Sverri Kass
Airport Manager: Jákup Egholm
Hansen
Quality Manager: Jákup Persson
Vagar Airport Ltd is responsible
for conducting all operational
activities at Vagar Airport, the
Faroe Islands’ only airport.
Vagar Airport is an entity
controlled by the Faroese
Government, under the
oversigth of the Ministry of Trade
and Industry.
Vagar Airport was originally a
military installation, built during
World War II.
In the early 1960s the need and
popular demand in the Faroes
for civil aviation grew to the point
of making a modernization of the
runway a necessity to facilitate
passenger traffic.
Vagar Airport became
operational for civil aviation in
1963. During the early years only
propeller aircraft were
implemented. Since 1977 jet
aircraft too have serviced the
routes to the airport. The Danish
Civil Aviation Administration
administered Vagar Airport from
1963 to April 2007.
Major refurbishment and runway
extension plus new passenger
terminal and services building
was completed in 2014; total
renovation of control tower was
completed in 2015.
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WORLD’S
MOBILE   

In liaison with Chinese ICT giant Huawei, Faroese
Telecom rolls out the latest 4G LTE technology to
cover every inch of the Faroe Islands, staking claim
on world leadership in mobile connectivity with
average speeds rapidly approaching 100 Mbps.

J

CEO Jan Ziskasen.
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OINING Faroese Telecom as CEO in
November last year (2015), Jan Ziskasen
clearly adds a distinct dynamic to the com
pany’s management and, for that matter, the
entire Faroese business community. Shortly
before his 48th birthday, he returned to his
native Faroe Islands after an impressive,
two-decade career in Copenhagen, Stock
holm, London and Chicago with interna
tional conglomerate Kraft Foods (recently
renamed Kraft Heinz), where he served as
Chief Technology Officer before he decided
to make the switch.
“Making a difference for my community
is one of my main motivators,” Mr. Ziskasen
said shortly after signing on with FT.
He meant it. Only a few months into
his tenure, his team was well on their way to
completing a dramatic upgrade of the mobile
communications infrastructure of the Faroe
Islands together with the Chinese informa
tion and technology giant Huawei.
“Our country’s internet connectivity is
now world-class,” Mr. Ziskasen said with
a reference to the current rollout of new
technology in the form of 4G LTE and a
dramatically improved 2G and 3G infra
structure, a process that is well underway to
cover the whole country and is projected to
be completed later this year.
Already by mid-April, FT had com
pleted the replacement of its old mobile te
lephony network, including every transmis
sion station and every mast, moving from an
aging Ericsson system to the latest cuttingedge technology from Huawei.
The safe and well tested, new technology
is exactly the same at all points throughout
the network and the revamped infrastructure

MARIA OLSEN

will provide complete coverage across all of
the islands, according to Mr. Ziskasen.
WELCOME TO THE FUTURE

To fully cover every community down to the
very last few, however, some work will have
to be performed on existing infrastructure
in a few locations.
“Our vision is that everyone in the coun
try should have equal access to world-class
mobile internet and telephony,” Mr. Zis
kasen noted. “To achieve this completely
and make sure everyone has access to the
4G LTE network, we need to further de
velop the underlying communications net
work in some areas; this includes work on
a few stretches of fibre optics, radio links,
cables, and some licenses to obtain. There
will be the proverbial heavy lifting in a few
places and some excavation, which may take
a little time. It has to do with reduced sig
nal penetration in some villages and areas
with certain juxtapositions of mountainous
terrain. Nonetheless, at this point we have
reached an estimate 95-percent coverage of
the country with the latest mobile technol

TOP SPOT FOR
BROADBAND

Faroese Telecom

Føroya Tele
PO Box 27, FO-110 Tórshavn
www.ft.fo
ft@ft.fo
Tel.: +298 303030
Fax: +298 303031
CEO: Jan Ziskasen
Faroese Telecom (FT) is
the leading provider of ICT
services in the Faroe Islands,
covering traditional and mobile
telecommunications and related
services.
FT is the incumbent telco of the
country, established by an act
of the Faroese Parliament in
1906. Re-organized in 1998 as
a limited liability corporation with
the government of the Faroe
Islands as the sole shareholder.
Headquartered in Tórshavn,
branch offices throughout the
Faroe Islands. FT operates an
extensive telecommunications
network and offers a diverse
range of fixed and mobile
telecom services to both private
and commercial customers.

Partial view of Kollafjørður from the Sornfelli mountain.

ogy, and we expect to get to 100 percent by
the end of this year.”
Many villages which up until now only
had 2G technology available have thus been
upgraded to 3G with some of them even
going straight from 2G to 4G LTE. Tiny
Koltur, for example, moved from poor 2G
coverage to good 2G and 3G with 4G LTE
expected later this year. Other small villages,
like Æðuvík, Gjógv, Selatrað, and Tjørnuvík,
have already made the upgrade from 2G to
4G LTE, in one step.
With 4G LTE technology, which is ex
clusive for mobile internet, made available
to virtually every corner of the country, the
Faroe Islands comparative to other countries,
is taking a leading position worldwide.
The internet speed offered throughout
the islands, on average, will be close to 100
Mbps, with a theoretical speed of up to 250
Mbps.
“If we compare to South Korea, alleg
edly the world’s top nation in 4G LTE con
nectivity, the average speed there is about 60
Mbps,” Mr. Ziskasen said. “Well, we are in
the process of overtaking them as the average

speed here is approaching 100 Mbps, and
likely even higher before long.”
Meanwhile, the 3G network delivers
mobile telephony as well as internet and with
its new technology in the Faroe Islands, the
old 21 Mbps capacity is now also doubled to
an average 42 Mbps.
“Several of the smaller villages that are
waiting for 4G LTE internet have in the
meantime received the upgraded 3G capacity
where the flow between 3G and 4G LTE is
seamless to users, who will not notice any
difference when switching between the two.”
“There is more to come,” according to
Mr. Ziskasen.
“Our ambition is to always be amongst
the best in the world and therefore we want
to further increase the capacity of our 4G
LTE network. Once we launch the 800MHz
long range frequency later this year, we’ll
have a theoretical speed of up to 400 Mbps.
And that is truly speed in your pocket.”

• Nationwide fixed and mobile
telephony.
• ISP services.
• Transmission solutions and
networks.
• International linkages via satellite and undersea cable.
• Enterprise telecommunications
solutions.
• Consumer Teleshops located
nationwide.
FT owns and operates undersea cables that link Iceland, the
Faroe Islands, Shetland Islands,
Orkney Islands, Scotland, and
Denmark, as well as offshore
platforms in the North Sea.
Fully owned subsidiaries:
• Shefa Ltd — fibre optic cable
• Televarpið — DTTV distributor
Partly owned subsidiaries:
• Formula.fo — IT solutions
• Vikmar — marine electronics

Faroese Telecom
headquarters, Tórshavn.
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A TRUSTED PARTNER IN
PUBLIC TRANSPORT
The SSL bus and ferry network provides the backbone to the
public transport service of the Faroe Islands, taking no less
than an annual 1.2 million passengers around the islands
primarily on work-related trips but increasingly for tourism.

Strandfaraskip Landsins
Sjógøta 5, PO Box 30
FO-810 Tvøroyri
www.ssl.fo
fyrisiting@ssl.fo
Tel.: +298 343000
Fax: +298 343001
CEO: Hilmar Eliasen
Strandfaraskip Landsins (SSL)
is a nationally owned transport
company with the main objective
of providing transportation
for passengers and cargo
throughout the Faroe Islands.
The task is carried out through
the SSL bus and ferry network
with comprehensive routes
across the country.
SSL owns and operates six
ferries — Smyril, Teistin, Sam,
Ritan, Sildberin, Ternan — all
named after birds. While Smyril,
Teistin, Sam and Ternan are car
ferries, Ritan and Sildberin are
passenger ferries only. The ferry
to Mykines — the Jósup — is
privately owned and the route
is operated by SL via contract
with Mykines Spf (for more
information about Mykines Spf
see www.mykines.fo). The bus
network — busses owned by
various Faroese bus companies
— is operated by SSL through a
number of contractors.
The SSL is headquartered
in Tvøroyri on the island of
Suðuroy. The main ferry and
bus terminal — Farstøðin — is
located at the East Harbour in
Tórshavn.
SSL also runs three cargo hubs
situated in Tvøroyri, Tórshavn,
and Klaksvík.

S

SL—STRANDFARASKIP Landsins,
or National Coastal Ferries—remains a
key link that holds the communities of the
Faroe Islands together through affordable
means of transportation. As successor of
the country’s fledgling ferry services of the
early 20th century, the first and only public
transport operator on the exclusively domes
tic level remains a prime symbol of increasing
interconnectedness.
With a growing number of giant under
water tunnels interlinking the larger islands,
however, SSL’s network of ferries is slowly
transitioning into their logical replacement
by busses.
“As our remit is operating public trans
port by means of ferries and busses, we want
to play a proactive and positive part in the
development of these services and even in
the face of structural changes in the business
environment,” said CEO Hilmar Eliasen.
“From today’s vantage point, the overall
direction in this area may entail the gradual
dismantlement of some of our existing ferry
operations. By the same logic, more public
bus services are to be expected in the future.
This has been the overall trend for a decade
and is likely to remain so judging from cur
rent plans when it comes to road infrastruc
ture including game-changing tunnels.”
SSL ferries are showing no signs of
decline, meanwhile; quite the contrary. Ac

cording to the latest statistics from the opera
tor, in 2015 figures, as many as 1.2 million
passengers travelled with SSL ferries and
busses around the islands. SSL’s crucial role
in enabling this high number of commuters
to get to work on a daily basis can hardly be
overstated.
UPGRADING THE FLAGSHIP

The flagship ferry, the Smyril—a newbuild
delivered to SSL in 2005—connects the cap
ital of Tórshavn with the town of Tvøroyri
on the southernmost island of Suðuroy, with
regular sailings every day. Enabling the flow
of people and goods, the modern 135-meter
RoPax ferry has a capacity of 975 passengers
and 200 cars or 30 reefer trailers.
Offering a comfortable crossing of the
two-hour distance, the Smyril is likewise a
popular conference venue. Later this year,
alongside the other seven SSL ferries, Smyril
will have its internet connectivity upgraded,
according to Mr. Eliasen.
“A leading telco is currently rolling out
new 4G mobile internet technology and in
this connection we are looking to upgrade
the existing systems on all of the ferries,” he
said. “Things move fast in today’s world and
people expect wireless links to offer higher
speeds and greater stability. We are pleased
to be able to improve user satisfaction and
expect this upgrade to make it even more

SSL is a government agency
under the Ministry of Foreign
Affairs and Trade.
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EILEEN SANDÁ

Approximately 120 people are
employed on SSL’s ferries, cargo
departments, head office and
route information.

MARIA OLSEN

CEO Hilmar Eliasen.

convenient to use, for example, the confer
ence facilities on board the Smyril.”
Serving the sparsely populated areas
outside of Tórshavn and on the outlying
island communities—some 60 percent of a
total population of 50,000—SSL is primar
ily tasked with providing transportation for
domestic travelers and cargo, with visitors
from abroad increasingly added to the mix
in recent years.
GROWING TOURISM

“Tourism, both domestic and foreign, is a
growing source of traffic,” Mr. Eliasen said.
“Especially during the summer, people like
to visit the villages out in the countryside,
and many enjoy the view from the sea while
aboard the ferry. Our routes are perfect for
such occasions and, subject to time and avail
ability, we offer some customized trips as well.”
While the Faroese in general are known
to be flexible and understanding when faced

with delays in travel, whether caused by
weather conditions or technical issues, they
tend to be more rigorous when dealing with
SSL ferries and busses—which is not sur
prising, after all.
“As long as it’s an overseas flight or a
ferry crossing from abroad, people seem to
accept disruptions to their scheduled trip,”
Mr. Eliasen said.
“You hear it on the radio that such and
such trip has been delayed by this or that
amount of hours, and people hardly raise
an eyebrow. Now, have a rare delay on the
Smyril’s schedule—and you’re bound to be
come the subject of criticism. So our custom
ers and constituents are relatively demanding
on punctuality, and we’re proud of keeping a
high standard in that respect. It most prob
ably has to do with the fact that many of our
passengers are commuters who rely on our
service to arrive at work on time.”

Arriving at Krambatangi in the
Port of Tvøroyri (below);
Busses parked next to the
Farstøðin terminal in Tórshavn
(opposite, left);
The ferry Ternan serves
the Tórshavn-Nólsoy route
(opposite, right).
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HALF A CENTURY OF

620N

Hoydalsvegur 17
FO-110 Tórshavn
www.62n.fo
incoming@62n.fo
Tel.: +298 340060
Managing Director:
Heidi Petersen
With more than 50 years of
experience in the tourism
industry, 620N is a longtime
leading travel agency and tour
operator in the Faroe Islands,
as well as the country’s leading
ground handling agent.
Representing Hertz, Europcar,
and Sixt, 620N is also the
number one car rental agency in
the Faroe Islands.
620N has specialist expertise
in all aspects of travel and
hospitality, both incoming and
outgoing.
Tours and excursions
62°N offers a variety of exciting
package holidays in the
Faroe Islands with programs
that promise unforgettable
experiences, including tours for
those who prefer to explore on
their own and travel at their own
pace. The 62°N program takes
care of practical arrangements
such as flight, hotels and, for
some of the offers, also car
rental and excursions. 62°N
offers a broad selection of
excursions across the islands,
including the Vestmanna bird
cliffs, the island of Mykines,
the historical village Kirkjubøur,
fishing trips, sightseeing cruise
on a schooner, cultural events,
music festivals and more.
Airport handling
620N is the leading handling
agency in the Faroe Islands,
offering to take care of all
ground handling for aircraft
arriving to and departing from
Vagar Airport. Available 24 hours
a day, 62°N aircraft handling
services include:
•Airport check-in;
•Passenger and luggage
handling;
•Airline catering;
•Hotel bookings;
•Transfer and shuttle.
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620N, one of the most
experienced participants in
the Faroese tourism industry,
is active on the outgoing
side as a travel agency—as
well as on the incoming side
as a growing tour operator
and ground handler plus a
leading car rental agency.

B

ACKED BY MORE than half a cen
tury of experience in the Faroese tourism
industry, 620N has long held a key position as
a travel agency for outgoing holiday makers
and business travelers as well as a tour opera
tor serving those visiting the Faroe Islands.
The company, previously known as Flogfelag
Føroya, also has a longstanding record as a
ground handling agent since the beginning
of commercial aviation in the Faroe Islands.
A fourth line of business, more recently
introduced, is the company’s car rental ser
vice, a successful venture that has had up to
100 cars hired out at the same time.
Holding it all together today is manag
ing owner Heidi Petersen, who acquired the
business in 2007, subsequently modifying it
by selling off certain assets including Ho
tel Vagar and freight courier service EUR
Transport, to focus on core areas.
“I think we did the right thing by refin
ing our business model,” Ms. Petersen said.
Apparently, the timing was in align
ment with a slowly accelerating upturn in
the Faroese tourism business, where a series

of developments has laid a new platform for
growth in recent years.
“I think we have quite a combination of
factors,” she added.
“For one thing, the number of profes
sionals working in the industry is about to
reach a new level or gain some sort of critical
mass. At the same time, the supply of service
products has broken through earlier barriers
and much more excursions and similar offer
ings have been made available. Also it’s very
important that we have had a major upgrade
of the airport and, on top of that, the industry
has succeeded in coordinating marketing ef
forts through the Visit Faroe Islands organi
zation. Add to this the advances we’ve had in
the entertainment and hospitality sector, and
everyone can see that there is an upward trend
for tourism in this country—although we still
need much more hotel capacity.”

MARIA OLSEN

FAROESE TOURISM BUSINESS
Managing owner Heidi Petersen;
Visiting the island of Mykines (below);
Exploring the country by car (opposite).

‘ALWAYS BRAND NEW’

“We receive bookings from businesses,
groups and individuals of all stripes,” Ms.
Petersen said. “For example, we just had
a couple of wealthy Russians who came
with their private jet and we helped them

ÓLAVUR FREDERIKSEN / VISIT FAROE ISLANDS

As a tour operator, 62 0N offers
comprehensive packages for groups and
individuals looking to visit the Faroe Is
lands—from air tickets and accommo
dation to various sightseeing activities,
guided tours, concerts, cultural evens
and more.
A growing number of organizations
from various countries, meanwhile, are
choosing the Faroe Islands as a destina
tion for business events such as confer
ences, courses and team building activi
ties.

agents, we serve as a one-stop-shop and
make all the necessary arrangements
with the various people involved at the
local level.”
Exploring the Faroe Islands by car
has turned out to be very popular, with
many of the islands now interconnected
by fixed link and most of the remaining
ones reachable by car ferry.
“People like to explore the country
by car because it allows them to see all
the places they want to at their own
pace. Besides, it’s easy to navigate in the
Faroes—the road system is excellent and
straightforward with clear signage and
very few forks. Getting lost is virtually
impossible as the country is very small
and you’re never really far away from the
nearest house. The Faroese people are
friendly and helpful, should you need to
ask someone for assistance; there would
be no worries and you’d feel completely
with everything from ground handling at ease.”
to domestic transportation, accommoda
Customers can choose from seven
tion, adventures at sea, food, you name different locations where to pick up their
it. It was a unique experience for them car and likewise where to deliver it.
and they were thrilled. More generally,
“We represent several major car
we arrange large and small conferences rental brands and collaborate with lead
and special events for businesses and ing car dealers to make sure the cars we
organizations who want to make sure rent out are always brand new,” Ms.
participants experience something new Petersen said.
and refreshing.”
Services in the context of incoming
cruise tourism is another example of tour
operating activities offered by 620N.
“You may have a group of, say 20 or
40 people from Denmark or Germany, or
even from further afield, arriving with
a cruise ship and having signed up for
some excursions and events in different
places across the islands. Instead of them
having to look for various providers or
Faroe Business Report 2016 •
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AS TÓRSHAVN
GROWS
IT GOES
GREEN
The Faroese capital Tórshavn—in fact
more than a millennium old—celebrates
its 150-year anniversary as a Municipality
amid healthy population growth while
going green as it continues to attract
tourism and international business.

T

Partial view of Tórshavn with
Tinganes in the foreground.
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HE FAROE ISLANDS’ capital
Tórshavn has undergone accelerating
development during the past decade and a
half with its population rising from less than
18,000 (2000) to about 20,500 (2015). Con
trary to losing its sense of cosiness, the town
has taken on a rather metropolitan atmo
sphere while simultaneously consolidating
its distinct local touch and rediscovering its
deep historical roots.
Amid strong growth prospects for the
busy Port of Tórshavn, meanwhile, a sig
nificant extension of the East Harbour has
been planned to accommodate increasing
container traffic as well as to make room for
more cruise ship calls (see separate article
elsewhere in this publication).
At the same time Tórshavn has accepted
the challenge of further stepping up its poli
cies to protect the environment, with a target
of achieving carbon neutral status by 2030.
Back in 2012, the completion of the
Boðanesheimið, a 64-apartment retirement
home complex heated by water-to-air heat
exchangers, was widely seen to raise Tórs
havn’s green profile.
The green trend has continued and ac
celerated with the local bus service being of
fered free of charge to passengers, whether
residents or visitors, as part of an initiative
to encourage people to make more use of
available public transport.

Increased use of public transport is sup
ported by Tórshavn City Council’s environ
mental policies. Furthermore, as presented
in May during the Green Week awareness
campaign, these policies envision all vehicles
in Tórshavn to be running on renewable
sources of energy in the coming years with
fossil fuels replaced by biogas or electricity.
There is also the goal of making all lighting
in publicly owned real estate, indoors and
outdoors, energy efficient.
“Clean energy from renewable sources
and maximum energy efficiency is the
key concept in our strategy to become a
truly green municipality,” Mayor Heðin
Mortensen said.
He added that the City Council wants
to encourage all citizens to participate in the
discourse on how to achieve the envisioned
result.
“When we discuss the idea of going
green, we want to engage people at a whole

City of Tórshavn
Tórshavnar Býráð
Vaglið, PO Box 32
FO-110 Tórshavn
www.torshavn.fo
E-Mail: torshavn@torshavn.fo
Tel.: +298 302010
Fax: +298 302011
Mayor: Heðin Mortensen
Chief Executive: Bjørgfríð Ludvig
Tórshavn is the main economic, political
and cultural center of the Faroe Islands
Tórshavn has been the capital of the
Faroe Islands since 850 A.D. and
is the country’s largest population
center. Tórshavn became an
independent municipality in 1866.
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The area covered by the Municipality
today is 173 square kilometers, which
makes it the largest municipality
in the Faroe Islands. Its population
of approximately 20,500 amounts
to more than 40 percent of the
total population of the country.
The Municipality of Tórshavn
encompasses the communities of
Tórshavn, Argir, Hoyvík, Hvítanes,
Kaldbak, Kaldbaksbotnur, Kirkjubøur,
Velbastaður, Kollafjørður, Oyrareingir,
Signabøur, Sund, Norðradalur,
Syðradalur and the neighboring
islands of Nólsoy, Hestur and Koltur.

Mayor Heðin Mortensen.

new level to help make sure we raise
awareness so that more ideas can be
shared and taken a step further. There
are generally many ways of addressing
environmental issues and we know there
are many skillful and creative individuals
and groups who are able and willing to
contribute towards this process. The City
Council will of course assume a leading
role where applicable; but even if quite a
lot has already been achieved, there is al
ways more that can, and perhaps should,
be done by the people themselves and
their communities, by organizations and
businesses.”

the same period, the capital’s share of the
total population of the Faroe Islands has
increased from one-tenth to more than
40 percent.
A series of ambitious projects
have been embarked upon under the
watch of Mr. Mortensen, including the
1,300-student collage Glasir (previ
ously Marknagilsdepilin), a contempo
rary designed building currently under
construction and expected completed by
August 2017. Another project underway
in the educational department is the new
á Fløtum 850-student primary and sec
ondary school.
In recent years, major sports facili
MORE FOREIGN VISITORS
ties have also been added and existing
As the Municipality of Tórshavn cel ones upgraded, including an athletics
ebrates its 150-year anniversary this field and a 9,000-seat football stadium.
May (2016), the well-nigh 1,200-year
Less spectacular but nonetheless
old community has increased 41-fold in popular, is the large number of new pe
the course of the last 215 years. During destrian sidewalks that have been cre

ated throughout the town of Tórshavn
and between it and the nearby communi
ties within the municipality.
At the same time, the town center
has been slightly shifted to the water
front at Vágsbotnur, where a flurry of
new cafes, shops and offices occupy a row
of refurbished buildings next to the West
Harbour’s marina.
In fact, new cafes and restaurants
have appeared all over central Tórshavn,
much to the delight of foreign visitors,
who seem to arrive in greater and greater
numbers.
Although most tourists travel by
air, part of the influx has to do with
cruise ships calling at the port. With the
coming harbor development primarily
intended to increase the port’s container
capacity, the number of these cruise ship
calls is set to increase, too, beyond the
current level of 50 or so per annum.
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HOTEL HAFNIA:
THE TRUE TASTE
OF TÓRSHAVN
Perfectly located in the heart of Tórshavn, Hotel
Hafnia—the Faroe Islands’ most historical, best
located hotel—gets a facelift as it gears up for
more business, with revamped reception hall,
new conference facilities and new rooms.

T
Hotel Hafnia

Áarvegur 4-10
PO Box 107, FO-110 Tórshavn
www.hafnia.fo
hafnia@hafnia.fo
Tel.: +298 313233
Fax: +298 315250
General Manager:
Oddbjørg Højgaard
Restaurant &
Conference Manager:
Rósa Maria Restorff
Hotel Hafnia is perfectly located
in the heart of Tórshavn, only
a two-minute walk from the
old town and the East Harbour
marina, close to all central
Tórshavn attractions.
Newly refurbished.
Room capacity: 74.
Reception manned 24/7.
Free Wi-Fi.
Four well-equipped conference
facilities including top-floor
Panorama with spectacular
view, capacity up to 140 people.
Restaurant: local and
international cuisine.
Cafe Kaspar on ground loor.
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HERE IS nothing quite like staying at
the Hotel Hafnia. The friendly business
hotel in the very center of Tórshavn oozes
with history and charm, yet its recent re
furbishment has clearly added to its attrac
tion. The makeover features an increase of
the hotel’s room capacity from 57 to 74, a
magnificent new Panorama conference venue
on the top floor plus a series of other items
ranging from new lifts and stairways to a
completely renovated reception hall and a
new facade.
“The hotel was due for an upgrade and
we’re very pleased with the result,” said Gen
eral Manager Oddbjørg Højgaard.
Her clients will doubtlessly agree.
While the hotel retains its unmistakable at
mosphere of something that is at once time
less, age-old and contemporary, it remains a
decent place to stay, and more so than ever.
Besides the completely renewed Pan
orama conference facility, a new meeting
room has been added on the ground floor,
with two additional function rooms else
where in the eight-floor building. Thus with
a significantly upgraded capacity for hosting
meetings, conferences, and other types of
events, Hotel Hafnia is looking to attract
more event bookings. The hotel is a mem
ber of the official Visit Faroe Islands MICE
(meetings, incentives, conferences, events)
network and has specially trained ‘meetova
tor’ staff to assist clients.

“Many know exactly how to make their
events engaging and successful,” Ms. Høj
gaard said.
“For others, however, the ‘meetovator’
can be of great help to make sure that hap
pens through adding an element of entertain
ment and a layer of professionalism.”
She noted that the Faroe Islands is
emerging as an up and coming conference
destination and that Hafnia is well positioned
in this context. Among the competitive ad
vantages offered is the ready availability of
anything from action-packed adventures to
breathtaking sightseeing tours whether by
land, sea or air. And with a growing supply of
excursions and related services, the Faroese
have been able to demonstrate their ability
to lure conference goers.
PROUD HERITAGE

As Ms. Højgaard further pointed out, meet
ings and conferences can obviously be en
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General Manager Oddbjørg Højgaard,
presenting the new Panorama
conference venue on the top floor;
The refurbished lobby and
reception hall (below).

hanced through refreshments as well as
proper meals.
“We collaborate with tour opera
tors and agents who offer all-inclusive
packages that include air tickets, ac
commodation and conference facilities,
with optional add-ons such as hiking or
sightseeing by boat or helicopter. Our
key role is of course to offer accommoda
tion and conference venues and besides,
our restaurant offers local and interna
tional cuisine and serves delicious dishes,
both in the restaurant itself and also by
special arrangement in connection with,
for example, meetings or conferences
that we host.”
“I think it’s safe to say that the Faroe
Islands has become better at this and one
of the things that really amazes visitors
is the ease with which we can move
from one experience to the next,” she
said. “The islands are very tightly inter

connected and most people here are so
flexible that you can virtually get to any
thing anywhere in the country within
the next hour or two. That is something
that many find incredible, and I guess
it is.”
The renovation of Hafnia’s lobby,
meanwhile, has been received with en
thusiasm. Compared to the previous one,
the two new elevators are much more
spacious and offer easy access including
for persons in a wheelchair. With 19 new
rooms added, the perfectly located hotel
is ready to receive more guests than ever.
Hotel Hafnia’s origins date back to
the early 20th century with the hotel as
such built and opened in 1951 by busi
nessman and musician Christian Re
storff, who owned and managed it for
decades together with his sons Martin
and M. C. Restorff, until they sold it, in
2005, to its present owners, a group led

by Osmund Justinussen and two of his
sons, Tummas and Gunnar Justinussen.
As for the hotel’s historic links,
the founder was the grandson of M.
C. Restorff senior, also known as Old
Restorff, a baker who immigrated from
Copenhagen and became a pioneer in
the Faroese fishing industry in the mid
19th century when the royal trade mo
nopoly was abolished. His granddaugh
ter was the mother of internationally
acclaimed writer-poet-composer-artist
William Heinesen (1900-1991), whose
novels contain vivid recollections of the
very environment in which Hotel Hafnia
eventually came into being.
“This hotel has always had strong
links to music and local history and we
are proud of this heritage,” Ms. Højgaard
added.
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Faroese singer-songwirter
Marius Ziska performing live.

When it was time to leave, they
went back to the school.
“The whole school came out to give
them hugs, and the teachers were openly
weeping as my kids were saying good
bye,” Struble said. “These are people with
true hearts. It touched our lives.”
“My kids did not want to leave,”
Struble continued. “My wife and I didn’t
really cry, but there were some tears in
our eyes when we left. It was a magi
cal place. My family was excited about
having an adventure. This was a big ad
venture for them. But what they found,
in addition to the wonderful adventure
they had, was genuine love and care and
concern, and acceptance of them, uncon
ditionally. When we really got to know
people, it was if we had known some of
these people for many, many years.”
Many others have told me stories of
walking down the street in a Faroese vil
lage and striking up a conversation with
a stranger, and then having dinner at
that person’s house later that night. One
(Continued from page 13)
woman named Jennifer Henke showed
up in the Faroes to see if she could find
moment, it was a smaller, more personal number. You will call me on Wednesday any long lost relatives. Within 24 hours
thing. It was a musician sharing his new night and I will pick you up.”
of her arrival and without her knowing
creation with a stranger. As gestures go,
So I called him on Wednesday anyone in the country before she came,
that’s pretty warm.
night and he did, indeed, pick me up an impromptu family reunion with doz
This was not an isolated incident. and I was a guest in his home for three ens of people had been organized.
At that same festival, I was approached nights. We remain friends to this day.
(Before she passed away in 2014,
by another man who said, “You are that
Henke told the full story of her trip to
American journalist who is in town?” (A ‘ONE OF MY FAVORITE’
the Faroes in a book, “The Missing Son:
lot of conversations started this way.)
I’m not the only person having experi A Faroe Island Saga.” It’s still available
When I said I was, he asked where ences like this in the Faroes and finding on Amazon and comes highly recom
I was staying for Ólavsøka. Ólavsøka is warmth amongst the Faroese.
mended.)
a two-day celebration that takes place
Edgar Struble is a music producer
Since my first visit to the Faroes,
in Tórshavn at the end of July. People from Nashville, Tennessee. For years, he I’ve been back many times. And each
gather in the capitol and dress in national produced albums for many of the Faroe time, I see more and more of the warmth
costume and socialize with people they Islands top country music artists. And travel writers think only exists in tropical
may not have seen since the last Ólavsø yes, the Faroes have a surprisingly robust climates. On my last visit, I was sitting
ka. There’s lots of music, some dancing, country music scene.
on a bench talking to a friend about re
and many roads in the center of town are
After years of producing these Faro search he’s doing for his master’s thesis.
closed for the festivities.
ese artists, a concert was held in Struble’s When he was done, I said, “I think you’re
I told him I was staying out in honor and he brought his family over one of my favorite people in the Faroe
Hoyvík, which is on the outskirts of for the event. While Edgar was prepar Islands.”
Torshavn.
ing for the show, his kids were making
His reply, “I think you’re one of my
“That is too far away for Ólavsøka. friends, and two teenaged daughters favorite people.”
I live closer to the center of town and I even went to school with someone they
I’ll take moments like that over a
have an extra room. Here is my phone met.
flower necklace any day.

FINDING WARMTH…
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House of Industry

Vinnuhúsið, Óðinshædd 7,
PO Box 1038, FO-110 Tórshavn
www.vinnuhusid.fo
industry@industry.fo
Tel.: +298 309900
Fax: +298 309901
Managing Director: Marita Rasmussen
(Faroese Employers’ Association)
The House of Industry is the
community of employers and business
associations in the Faroe Islands.
Member organizations include,
amongst others:
• Faroese Employers’ Association
• Fish Processors’ Association
• Faroese Fish Farmers
• Faroe Oil Industries Assn.
• Merchant Shipping Association

Loading and unloading container vessels in Tórshavn; Maria Rasmussen (below).

TRADE: LOOKING FOR NEW DEALS
According to the House of Industry, Faroese exporters hope for a refined and extended free trade agreement with the
European Union as the nature of Faroese exports has changed significantly in result of growth in pelagic fisheries.

T

HE WHEELS tend to turn slowly
when it comes to foreign trade rela
tions, and forging trade agreements with
foreign governments or trade blocs can
be a long process. The Faroese, however,
need to push for more trade agreements
as the existing ones are rather insuffi
cient, according to Marita Rasmussen,
of the House of Industry.
“The Faroe Islands has to work hard
to sign new trade agreements with coun
tries and blocs,” she said. “We under
stand there are ongoing efforts toward
bringing the existing free trade agree
ment between the Faroes and the EU in
line with today’s realities in the seafood
industry. This is very positive and we
await the result; but we need to reach
out to many more countries.”
Meanwhile, a free trade agreement
with Turkey, signed in late 2014 and rati
fied this spring (2016) by the Faroese,
is pending ratification of the Turkish
Parliament.
Many exporters in the Faroe Islands
view the current Free Trade Agreement
with the EU, originally signed in 1997

and amended in 1999, as inadequate in
some key aspects. Under its framework,
value-added seafoods from the Faroe
Islands—with the exception of, notably,
farmed salmon and saltfish products—
are subject to high customs tariffs, effec
tively blocking exports of such products
to EU member states.
Disputes over fishing rights a few
years ago had their toll on trade relations

following the EU’s year-long boycott of
commercially important Faroese fish
products, forcing the Faroese to look
for alternative markets.
As a result, high volumes of frozen
pelagic fish from the Faroe Islands have
found their way to other markets with
Russia, measured by country, becoming
by far the largest.
“Trade between the Faroe Islands
and the Russian Federation has in
creased significantly in the last couple
of years,” Ms. Rasmussen said.
“The Faroese seafood industry, how
ever, is hoping to see negotiations started
sooner rather than later on a Free Trade
Agreement with the whole Eurasian
Economic Union, which includes Rus
sia, Belarus, Armenia, Kazakhstan, and
Kyrgyzstan.”
Exports to other countries have also
increased markedly.
“We note that initial steps are being
made to further develop trade relations
with the US and other countries, notably
in South America and in Asia, and we
strongly encourage these processes.”
Faroe Business Report 2016 •
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CHANGES AHEAD:
NEW FISHERIES
LEGISLATION
With the recent economic success of the pelagic
fishing industry in the Faroe Islands, pressure is
mounting to open the doors for newcomers while
at the same time subjecting fishing rights to new
restrictions and increased taxation.
By Quentin Bates

T

HE FAROE ISLANDS are
home to a fishing industry of
remarkable diversity, rang
ing from vertically-integrat
ed fishing companies running vessels
and factories that are among the most
sophisticated anywhere in the world,
to include a local fleet of middle-range

trawlers and liners, all the way down
the scale of complexity to inshore
handliners and a tradition going back
thousands of years for the most funda
mental methods of subsistence fishing.
The Faroese pelagic fleet was al
ready rapidly modernizing with new
tonnage through the 1990s and the
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Faroese Seafood Exports FOB Value in DKK 1,000
COD, HADDOCK, SAITHE
Atlantic Cod
Chilled whole
Frozen whole
Chilled fillets
Frozen fillets
Salted fillets
Salted split
Other
Haddock
Chilled whole
Frozen whole
Frozen fillets
Other
Saithe (Coalfish)
Chilled whole
Chilled fillets
Frozen fillets
Salted fillets
Other

2011

68,216
48,376
4,290
13,746
1,804

Rainbow Trout
Chilled whole
Frozen whole
Other

2015
708,507
33,508
141,284
12,868
245,196
148,364
118,082
9,130

2013

68,144
39,389
2,649
21,407
4,699

94,624
41,431
16,418
28,517
8,258

96,677
50,242
17,609
25,704
3,122

400,298 419,170
15,730
6,523
29,536
61,310
287,290 295,465
49,912
0
17,830
55,872

330,858
5,450
37,485
230,401
0
57,521

313,713
5,190
48,775
209,883
0
49,866

361,584
5,976
23,521
275,888
0
56,200

2013

2014

2015

2011

2012

1,617,283 1,821,564 2,456 409 2,941,559 2,792,006
1,113,741 1,282,705 1,720,921 1,968,190 1,946,744
26,508
40,018
45,235
23,041
34,902
428,702 447,243 618,847 847,567
0
0
0
0
0
0
48,332
51,599
71,406 102,762 810,360
8,724
1,356
7,368
0

195
0
0
195

2,585
418
1,981
186

273
0
273
0

1
0
1
0

2011

2012

2013

2014

2015

86,971
86,971
0
0

102,597
19,214
0
83,383

62,222
0
0
62,222

104,339
0
0
104,339

110,216
0
0
110,216

SHRIMP, OTHER
Northern Shrimp
Frozen shell on
Canned
Other

2014

516,047 540,240
23,099
24,781
19,155 112,094
14,805
17,957
248,205 139, 364
97,400 122,548
87,105
88,158
26,283
35,338

62,280
30,776
2,170
14,603
14,730

FARMED SALMON, TROUT
Atlantic Salmon
Chilled whole
Frozen whole
Frozen fillets
Smoked fillets
Other

2012

516,444 452,489
41,451 24,296
5,194
5,006
24,194
35,510
200,109 191,640
151,394 78,900
91,409
92,647
2,691 24,490

Other
802,060 844,020
Chilled whole fish
187,753 126,254
Frozen whole fish
115,552 135,030
Other chilled fillets
7,345
6,643
Frozen fillets
23,668
35,268
Other salted fillets
158,134 174,799
Whole, other conserv.
25,403
34,040
Frozen fish, n/spec.
68,591
60,937
Dried fish meal, feed
41,509
67,288
Other fish products
174,106 203,761
PELAGIC SPECIES

999,730 869,465 1,079,301
80,767
85,336
81,885
189,853 182,955 282,110
11,458
5,304
5,326
24,528
22,272
34,860
144,252 140,465 157,766
23,838
10,545
36,514
75,659
59,388
39,784
194,914 213,923 254,735
254,462 149,275 186,322

2011

2012

2013

2014

2015

Blue Whiting
Frozen, fillet or split
Whole, otherw. cons.
Other

78,216
32
117
78,068

160,461
3,503
0
156,957

133,307
19,697
30,135
83,475

109,724
1,646
15,782
92,296

153,449
0
0
153,449

Atlanto-Scan. Herring
Chilled whole
Frozen whole
Frozen fillets
Other

291,323
76,282
143,075
8,390
63,576

324,578
22,099
256,796
45,590
93

409,059
152
296,909
105,459
6,539

290,672
1,041
224,157
55,827
9,647

471,950
17,446
411,703
17,638
25,162

NE Atlantic Mackerel
Chilled whole
Frozen whole
Other

733,067
216,809
508,296
7,962

826,751
1,929
821,817
3,005

803,997
0
803,861
0,136

887,004
0
886,098
0,905

818,769
5,519
803,406
9,843

Source: Statistics Faroes
Source: Statistics Faroes
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first decade of the present century, but the mackerel boom
that made its presence felt from 2010 onwards, although
fishermen had been already for some years reporting ex
ceptional mackerel populations, has fueled the expansion
as there was a need to handle larger volumes.
The pelagic sector is the one that has seen the most
explosive growth over the last two decades. Today’s so
phisticated pelagic vessels capable of operating on the key
species of mackerel, herring, blue whiting and capelin bear
little resemblance to the relatively small vessels of twenty
years ago that landed fairly low-grade raw material, much
of it for meal production. What is especially noticeable
is that a handful of enterprising companies have turned
themselves from purely fishing companies into fishing and
processing ventures with shore-based production and mar
keting that bring the whole process under one roof.
There are now three large-scale processing plants
accepting pelagic landings. The Faroe Pelagic factory in
Kollafjørður was already there, a troubled venture that
went through several sets of hands before Dutch com
pany P&P made a real success of it. This were followed
by Varðin’s factory at Tvøroyri and then by the Pelagos
factory in Fuglafjørður, a collaborative set-up by Christian
í Grótinum, Framherji and the Havsbrún fishmeal plant,
which in turn is owned by aquaculture giant Bakkafrost,
the Faroe Islands’ largest single exporter. Both of these fac
tories were built and commissioned in record time—only
six months—by Icelandic company Skaginn.
The nature of modern pelagic fisheries is such that
small operators are at a disadvantage. Catches are larger
and caught over a much wider sea areas, standards are
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Packaging single-frozen
mackerel on Suðuroy;
Fresh caught Atlantic
mackerel (opposite);
Whitefish trawlers landing
their catch at Runavík (below).

extremely high and there is intense compe
tition from producers in neighboring coun
tries. Having said that, the Faroese, for the
moment, are in the fortunate position of
still being able to export to Russia as other
European nations have found that market
closed to them. While there’s no immediate
expectation that this will change, there’s no
doubt that Faroese producers are unlikely
to have the Russian market to themselves
indefinitely.
“I don’t expect the situation to change,”
said Herálvur Joensen, director of the
Faroese vessel operators’ federation Føroya
Reiðarafelag. “There’s no indication from
Russia that they intend to blacklist us, and
there’s no indication from the European
Union that we should join in on their policy
on Ukraine.”
Mr. Joensen commented that there is a
level of political pressure, mainly from the
Faroese pelagic sector, for the Faroese au
thorities to negotiate a better deal with the
EU. At present exports of processed mack

erel and herring to the EU are subject to a
tariff, and the position has been supported
by the main opposition parties for the gov
ernment to explore this. “The government
is looking at the options, but these things
always make slow progress,” he said.
NEW LEGISLATION

“Generally things are in good shape,” Mr.
Joensen said. “Prices have been good and
some vessel groups are doing better. 2015
was a better year for the groundfish trawlers
and longliners.”
But things change. It’s one of the fac
tors that outsiders to the fishing business fail
to take into account. Policy managers and
economists apparently assume that there’s a
stability to the ocean’s natural resources that
means fish can be seen as stable commodities
just as coal and potatoes are.
That simply isn’t the way it is. Fish swim,
eat and breed. Their populations fluctuate
within cycles, and they change as ocean
temperatures drop or rise by a degree or

Tonnes in 1,000
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EXPORT FOB VALUE IN MILL. DKK

2010

2011

2012

2013

2014

2015

Chilled seafood
Frozen seafood
Salted seafood
Smoked seafood
Dried seafood
Canned seafood
Otherw. conserved seafood
Other seafood products
Seafood products total

1,447
2,145
426
7
191
8
71
3
4298

1,765
2,215
455
0
122
9
37
0
4603

1,622
2,734
400
1
189
0
44
23
5,011

1,970
2,983
382
1
262
0
174
11
5,783

2,269
3,162
391
0
270
1
48
11
6,152

2,286
3,440
463
3
347
0
46
7
6,592

Other products
Total

399
4,697

798
5,401

480
5,491

302
6,085

188
6,340

152
6,744
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Seafood Exports by Quantity and Value / Total Exports by Value and Product Category (excluding services and intellectual property)
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Tórshavn-based inshore
fisherman Doru Tiberiu
á Torvlaðnum.

Longliners landing
their catch at Toftir.

two, multiplying with a rapidity that takes
everyone by surprise as their feed sources
grow and decline with almost equal rapidity.
A dozen or more years ago, mackerel
were a scarce, carefully guarded species, each
fish caught treated like a little gold bar as
quotas were tight and mackerel took some
hunting. Now mackerel are everywhere from
the Bay of Biscay to Greenland. There are
similar tales of cod, herring and a dozen
other species that have disappeared for a
while and they never fail to return.
This is far from being a uniquely Faroese
situation as there are boom and bust tales
of fish stocks disappearing and inexplicably
returning that go back centuries, yet admin
istrations the world over continue to treat
these resources as if they never change from
year to year.
The Faroese have often gone their own
way, apparently in far closer touch with the
realities of fluctuating stocks and conditions
that shift and change. All the while, the rest
of the world appears to be enthralled with

the so-called free-market principles of Indi
vidual Transferable Quotas. The Faroese saw
what effects their brief flirtation with a quota
system for groundfish in home waters had in
the mid 1990s and rapidly abandoned the
experiment as unworkable, switching instead
to a days-at-sea regime for mixed groundfish
fisheries and quotas for pelagic species.
Things have changed. At the top end,
the fishing business as a whole has become
more international, more sophisticated. Ver
tically integrated companies exporting large
volumes of processed fish share quaysides
with day boats, while the success and enter
prise of the relatively larger companies has
not gone without notice.
The political pressure to make fishing
pay more for the privilege to catch fish is
growing, plus there is the opinion that the
industry needs to be opened up to new
comers. But with an industry that has been
slimmed down dramatically, a trend that
is far from being purely a Faroese one, as
this is happening across the north Atlantic

Independent Service
● Fish Quality Inspections
● Marine Safety:
• Equipment
• Inspections
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Jákup Johansen á Lag
FaroeAtlantic@gmail.com
+298 584020
Faroe Atlantic Service

Export Value in 1,000 DKK
by Country: Top 24

coffers. Also there is pressure for the licens
ing system to be reformed to allow more open
access. But the trend has been that the num
ber of vessels has been going down and there
is in reality limited scope for newcomers to
the industry.”
HEAVY SCRUTINY

2014
1,059,437
659,658
660,167
422,285
639,397
388,611
423,089
233,345
340,748
174,157
288,248
202,392
179,191
60,645
63,217
63,256
114,265
43,285
35,609
32,117
28,820
0
9,228
511

Russia
USA
United Kingdom
Denmark
Germany
China
Nigeria
Norway
Netherlands
Italy
France
Poland
Spain
Iceland
Vietnam
Lithuania
Sweden
Japan
Canada
Portugal
Greenland
Australia
Ghana
Benin

The current left-leaning administration
favors industry reform, and judging by
the rhetoric, at least on the surface with
a policy of encouraging fresh blood into
Source: Statistics Faroes
the fishing business and with the ideal of
making the industry pay more for every kilo
Table showing the Faroe Islands’
it lands.
You can’t help but wonder if those who top seafood markets by country
with the Russian Federation
feel the industry should pay more understand
leading by a large margin;
precisely how central to coastal economies
Pumping fresh catch to the
fishing companies are. Every penny spent in
Varðin Pelagic processing
the local shop or at the hairdresser’s came out
plant at Tvøroyri.
of the codend in one shape or form, contrib
uting directly to the society around them.
Is this a determination to tinker simply
change for change’s sake, or a grab for popu
lar sympathy—which means votes?
Faroese seafood exports by
All around the world we see adminis
species, with farmed Atlantic
trations making ill-advised and frequently
salmon representing more than
41 percent of the total export
counter-productive changes to fisheries man
value (see charts on page 33).
agement legislation that can often contradict

2015
1,773,118
599,317
590,230
514,661
365,402
359,292
345,458
341,858
274,358
267,948
266,227
200,143
195,930
126,138
84,215
72,153
61,713
60,562
46,113
45,818
32,153
23,090
22,862
21,892

Seafood Exports FOB Value in DKK 1,000: Top 15 Species
SPECIES
2011
2012
2014
2015
2013
Atlantic Salmon
1,611,891 1,821,564 2,456,409 2,941,560 2,792,006
NE Atlantic Mackerel
709,994 826,751 803,997 887,004 818,769
Atlantic Cod
512,881 452,489 516,047 540,240 708,507
Atlanto-Scandian Herring
288,543 324,578 409,059 290,672 471,950
Saithe (Coalfish/Coley)
399,562 419,170 330,858 313,713 361,584
Greenland Halibut
62,483
97,176
98,725 111,800 167,599
Blue Whiting
78,192 160,461 133,307 109,724 153,449
Ling
112,282 127,595 106,341 115,888 131,447
Northern Shrimp
86,971 102,597
62,222 104,339 110,216
Capelin

23,483

34,540

61,968

15,572

97,889

Haddock

68,216

62,280

68,144

94,624

96,677

Silver Smelt (Argentine)

125,496

96,610

84,442

83,454

81,658

Tusk

54,678

55,744

40,651

27,927

35,365

Redfish (Ocean Perch)

66,250

37,400

40,027

32,726

33,495

Monkfish

74,139

37,901

16,547

19,215

20,900
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region, the question is where could newcom
ers fit in? Those players currently making a
good living out of fishing are in a precarious
business that could suddenly become dra
matically less profitable at the stroke of a
pen—as demonstrated in other countries as
the Russian embargo took hold. These are
also operators who have worked long and
hard through the less easy times to get where
they are today, taking on debts to invest and
modernize. Now that the pelagic fishing in
dustry is in a healthy condition and attractive
to new entrants, these established operators
are unlikely to be impressed at being asked
to step aside for newcomers who have taken
none of the risks.
The Faroes are nothing unusual in being
split by political rivalries with wildly dif
fering opinions and although the long-term
aims may well be similar, there are very dif
ferent ideas of how they should be achieved.
Regardless of the difference, everyone of ev
ery political stripe has been aware for the last
eight years that reform of Faroese fisheries
management was coming after the decision
in 2007 to recall licenses after a ten-year
grace period.
“We have reform on the agenda and the
present licenses expire at the end of 2017,”
Mr. Joensen noted, making the point that
it has been well known since 2007 when a
10-year cap was put in place that this would
have to be addressed, although the issue is
only now being addressed seriously, with less
than two years to go to the deadline.
“There is an acute need for the new sys
tem to be in place and the present govern
ment has several things on its mind, mainly
how fishing can contribute more to the public
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Inshore fishing for haddock with
Anker Dýrdarklett Hansen.

Processing saithe in Leirvík.

36 • 2016 Faroe Business Report

the last round of new rules, all the while
walking on eggshells so as not to upset the
media and poorly-informed public opinion.
Is the same thing now happening in the
Faroes, where the myriad problems of the
over-complex and unwieldy Common Fish
eries Policy next door in Europe should be
clearly visible?
Principles of free-market economics are
seemingly behind the present government
thinking on fisheries reform, with a small
group of highly visible economists (public
employees, by the way) energetically promot
ing this policy in the media and presumably
behind the scenes. Their noticeable lack of
connection with the industry, and growing
disconnect between the central administra
tion and the fishing regions that are essen
tially the whole of the Faroe Islands apart
from a part of the capital, is something that
raises concerns.
The coverage that the issue in particu
lar of auctioning fishing rights has received
in the public arena has undoubtedly swayed
public opinion, although there are still sub
stantial questions that need to be answered as
time ticks past, and 2017 is alarmingly close.
The uncertainty over what the future
holds is a serious headache for business, re
sulting in a reluctance to invest coupled to a
concern over future stability for those who
have already made investments.
As Tórheðin Jensen at pelagic compa
ny Varðin pointed out, a system of auctions
means nobody is sure of access to fish until
the auction has been concluded and the next
year always remains an unknown quantity,
with implications for creditworthiness and
long-term visibility.

“If you can’t be sure that you have access
to the fish, then you don’t get loans,” he said.
“If you have short-term visibility, then
we have no choice but to invest on a shortterm basis as well and a long-term strategy
isn’t possible.”
He added: “We already pay a catch tax
of 1 dkk per kilo of mackerel fished, 0.20
dkk per kilo of blue whiting and 0.70 dkk per
kilo of herring, and we would much prefer to
pay this catch tax than have to bid for catch
quotas. That’s only going to have negative
effects as it strikes at the core of these com
panies’ economies.”
Mr. Jensen commented that the catch
ing sector appears to be under a level of heavy
scrutiny that the fish farming industry has
been able to avoid.
OWN VIEWS ON OWNERSHIP

A nine-person commission, of which Mr.
Joensen is himself a member, has been ap
pointed by the Ministry of Fisheries to come
up with proposals, with an August dead
line to present these to government. Central
themes for the reform of the fisheries licens
ing system revolve around issues of allowing
operators to bid for licenses or short-term
fishing rights, and the issue of the duration
of fishing licenses, all of which remain to be
discussed before recommendations can be
put to the government.
Understandably, nobody is too keen to
offer many predictions beyond hazarding
guesses that a new system could combine
auctioned quotas with some kind of prefer
ence in place for those with track records
behind them, while it remains impossible
to predict what the other sectors in Faroese
waters, such as the groundfish trawlers and
longliners, will have to adjust to in future.
As things stand, part of the fleet oper
ates under various quota regimes, such as the
pelagic fleet that operates across Norwegian,
Icelandic and EU waters as well as within the
Faroese EEZ, and others fishing in other na
tions’ waters, while those fishing on Faroese
grounds work under a days-at-sea regime.
“The bigger companies are more used to
working with quotas and have mixed feel
ings about them, but the Faroese groundfish
companies are generally happy with the days
at sea,” Mr. Joensen said.
“The main opposition to a quota system
for the groundfish in the Faroes is that we
have very mixed fisheries. The saithe fishery
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Attaching pump
for landing pelagic
fish in Fuglafjørður;
Pair trawlers unloading
saithe at Runavík (below).

is the cleanest groundfish fishery, although shareholding with the decisions taken in the
there’s always some by-catch. But if you Faroes.
target cod or haddock with either trawl or
“The present Minister of Fisheries
longline, then you’re always going to get tusk, [Høgni Hoydal] would like to see no for
ling and other species with it.”
eign ownership at all, at least not in fishing
“We haven’t got to that yet,” he added. vessels, although the processing industry is
“We’re still dealing with the hardcore issue a different matter.
of licensing and foreign investment.”
“We have members who are both wholly
As far as foreign ownership of fishing Faroese and partly foreign-owned companies
enterprises is concerned, according to Mr. so the association doesn’t have a position on
Joensen, the understanding is that foreign this—although the members have their own
ownership should be limited to a minority views.”
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MINISTER
HØGNI HOYDAL
ON COMING
FISHERIES
REFORM
Ministry of Fisheries
Yviri við Strond 15
PO Box 347, FO-110 Tórshavn
www.fisk.fo
fisk@fisk.fo
Tel.: +298 353 030
Fax: +298 353 035
Minister of Fisheries:
Høgni Hoydal
The Minister of Fisheries is
responsible for fisheries and
maritime affairs, including
marine resource management,
marine research, fisheries
inspection, marine
safety and rescue.

Long awaited reform
of the Faroe Islands fisheries
legislation at last gets underway with a commission
launched to advise on key
issues such as future fishing
rights and securing a level
playing field for industry
participants.

The Minister is also
responsible for agriculture
and emergency services.
Policies and regulations are
coordinated and implemented
by the Ministry of Fisheries
and its associated agencies.
Permanent Secretary:
Rógvi Reinert
General Secretary:
Katrina Michelsen
Department of Fisheries
Director:
Andras Kristiansen
Agencies:
• Faroe Marine Research
Institute (Havstovan)
• Vørn — Faroe Islands
Fisheries Inspection
(Fiskiveiðieftirlitið)
• Maritime Rescue and
Coordination Center (MRCC)
• Faroese Emergency
Management and Inspection
Agency (Tilbúgvingarstovnur)
• Agriculture Agency
(Búnaðarstovan)
• Equal Pay Office
(Trygdargrunnur Fiskivinnunnar)

38 • 2016 Faroe Business Report

A

FTER YEARS of debates on the neces
sity of reforming the Faroese fisheries
legislation, signs are the process is finally
gaining momentum under the new govern
ment that took office in September 2015 fol
lowing general elections. Headed by Prime
Minister Aksel V. Johannesen, and with
Høgni Hoydal in the cabinet as Minister

of Fisheries, the center-leftist coalition of
Social Democrats and Republicans quickly
announced its intention to deal decisively
with the question of fisheries policy reform,
launching a committee to look into major
aspects of concern and report back to the
Minister of Fisheries by 1st August.
The background of the process is mul
tifaceted with pressures ranging from voter
sentiment to the practicalities of time—as by
a unanimous decision of 2007 by the Faroese
Parliament, all existing fishing rights are set
to end on 31st December 2017, which today,
as it were, is holding the catch sector hostage
to a growing sense of uncertainty. Now by
taking on the challenge of addressing the
issue in its entirety, Mr. Hoydal is putting
himself on the spot.
“We established a Commission in Janu
ary this year [2016] with a remit to make
a proposal on how to reform the fisheries
policy in the Faroe Islands,” the Minister
noted. “The Commission has been tasked
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Faroese fishermen
working on the deck of
a pelagic vessel;
Minister of Fisheries
Høgni Hoydal (opposite).

with evaluating and revising how the
fishing industry is structured as a whole,
which includes the Law on Commercial
Fishing and other relevant legislation.”
“The aim,” Mr. Hoydal said, “is to
organize the entire Faroese fishing in
dustry within a secure and durable legal
framework, administration and systems;
to ensure that living resources in Faro
ese territorial waters and Faroese rights
in international waters, as well as rights
which the Faroe Islands hold through
agreements with other countries, are the
property of the Faroese people and re
main a lasting foundation of the Faroese
economy and the welfare of the Faroese
nation.”
The ‘property of the people’ has
been one of the sticking points with in
terpretations varying, depending largely
on one’s position within, or in relation
to, the rather diverse fishing industry. A
complicating factor is seen in the fact

that while parts of the industry have
flourished in recent years, other parts
have had a hard time barely surviving.
Thus, to quite an extent, the call for re
form has its basis in the perception that
fishing rights should be distributed more
equitably.
‘A PIONEERING COUNTRY’

So in Mr. Hoydal’s view, the idea of a
level playing field is central to the topic—
and that, indeed, market forces should
be the deciding factor for the awarding
of fishing rights, in contrast to the tra
ditional ‘grandfathering’ principle cur
rently in force.
“It is my intent that we make it pos
sible to work in a market-based fishing
industry with industrial freedom and
level competitive conditions,” he said.
“This means that we can avoid business
opportunities only being accessible to a
few and that we can ensure that people

enjoy equal rights to conduct business
and to ensure a basis for varied business
activity, innovation and development
throughout the country.”
While such a proposition has been
largely contested by leaders of the indus
try, Mr. Hoydal was upbeat about the
prospects of building consensus.
“We’re only at the beginning of this
process,” he said. “There are different
aspects to many of the issues that will
have to be deliberated upon, and that is
also part of the Commission’s terms of
reference. We look forward to receiving
its report and will proceed based on its
findings and anything else of relevance
deemed necessary and expedient. Even
tually, we need to arrive at something
that will last beyond an election cycle.”
In an international context, the
Fisheries Minister is looking to position
the Faroe Islands firmly in the forefront
of managing fisheries sustainably, capi
talizing on the remarkable amount of
research data already available on the
country’s marine ecosystems.
“It is my hope that the Faroe Islands
will become a pioneering country in
terms of sustainable management of all
fish stocks—in Faroese territorial waters,
as well as in terms of international coop
eration—and to have the most advanced
knowledge and research about the fish
stocks and eco-systems in the ocean.”
Mr. Hoydal added: “It is certainly
important that we as a country continu
ously develop our role and responsibility
with regards to international coopera
tion, as well as agreements on fishing and
the fishing industry, and that we secure
our equitable share of rights to shared
and migratory fish stocks.”
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FISHERIES REFORM:
Taking a too
formalistic approach
to issues such as
equal competition
and resource
ownership can do
more harm than good,
policymakers looking
to reform fisheries
legislation are warned
by the Faroe Fishing
Vessel Owners.

MARIA OLSEN

O

VER THE LAST decade, the
Faroese fishing f leet, for good
reason, has had to twist some basic ac
counting conventions in order to be able
to conduct business as normal. Instead
of writing-down the value of their fish
ing rights, vessel owners retained the
booked value of their vessels including
licenses and quotas. Overvalued assets or
not, this clearly made the industry more
financially viable. Otherwise it could
rightly be asked how—with a reduced
overall capacity as a result of a weaker
financial position—the Faroese fishing
industry would have been able to prove,
through actual catches for the record,
what sort of volumes indeed could be
found within the Faroese EEZ. At a
time, national figures regarding migra
tory pelagic fish stocks were subject to
contests and disputes at the international
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level; in light of this, the performance of
the Faroese fishing industry would, at
least to some degree, influence the ability
of the Faroese negotiating team to secure
their relatively high shares of the total
allowable catch.
Arguments along these lines have
been raised as a response to some politi
cians who have wondered why Faroese
fishing vessel owners have not writtendown the booked value of their vessels,
as all licenses are set to expire by the
end of 2017.
“I have occasionally pointed out
that, fortunately, vessel owners have
opted not to have these assets written
off by that time,” said Herálvur Joensen,
managing director of the Faroe Fishing
Vessel Owners’ Association (Føroya
Reiðarafelag), “as that would have
stopped them from making investments

and it would indeed have prevented them
from taking on the challenge posed by
the suddenly growing abundance of
mackerel in Faroese waters. Remember
this took place years after the 2007 no
tice of cancellation for fishing licenses
had been issued.”
Now with the pressure on for the
government to make the final push
to introduce new legislation for com
mercial fisheries, Minster of Fisheries
Høgni Hoydal launched a commission
in early 2016, tasked with giving advice
on a range of key issues with a reporting
deadline on 1st August.
Among the controversial questions
being considered is that of auctioning out
fishing rights as opposed to keeping the
internationally widely used ‘grandfather
ing’ principle, which has its historical
basis back in the day when commercial

QUESTIONS OF PRIORITY
Herálvur Joensen,
managing director,
Faroe Fishing Vessel
Owners’ Association.

fishing was largely free and unregulated.
The main argument leveled against the
current system has been spearheaded
by a group of economists who maintain
that competition for resource access is a
key deficiency from an economic view
point. However, with that argument
failing to find strong popular support, a
more emotionally charged argument has
materialized at the political level, cen
tered on perceived inequality of wealth
with widespread claims of entitlement
emanating. This is part of the political
thrust of the fisheries reform—discon
tent over the fact that some are making
good money while others are not.
‘ABLE TO RESOLVE’

The Faroe Fishing Vessel Owners—rep
resented by Mr. Joensen as a member of
the officially appointed reforms commis

sion—has publicly cautioned against the
idea of introducing an auction system
for fishing rights. The ‘equal competi
tion’ argument, he maintains, is flawed
in that it seeks to explain the fishing
industry’s fundamental need for access
to its core resource as simply a market
subject to similar mechanisms as any
other market—a market that should
therefore be subject to the same rules of
fair competition.
Mr. Joensen pointed out that there
is barely any market on the resource ac
cess side, considering that the number of
Faroese vessel owners capable of partici
pating in the more attractive, and costly,
sectors of fishing is hardly a handful.
“We need to remember what kind of
reality we are living in,” he said, “with
a population of 50,000 and not much of
anything in absolute terms, except fish,
we should be careful not to endanger
our very livelihood merely for the sake
of changing things.”
“We need more clarity and less
politics around this and hopefully that
is what will result from the work of the
reform commission,” Mr. Joensen said.
“As for equal competition, depend
ing on how narrowly you define it, bear
in mind that everyone has had pretty
much ‘equal opportunity’ to join the in
dustry over the years. Of course, it costs
money and effort, timing is important,
and so on. But several of the existing
operators have a history that goes back
a long time, even up to more than a cen
tury. The fact that we’ve had some years
of consolidation, and some good profits
of late, doesn’t necessarily mean that to
day’s leading players have obtained their
positions unfairly.”

“However,” Mr. Joensen added,
“most of us agree that some changes are
needed. So we should look at all issues
of concern, including how to allocate
and administer rights, to which extent
to restrict foreign ownership, what kind
of fees should be applied to licenses or
catch, any special taxes, and more.
“We should be able to resolve all
such issues.”

Faroe Fishing Vessel
Owners’ Association
Føroya Reiðarafelag,
Vinnuhúsið, PO Box 361,
FO-110 Tórshavn
heralvur@industry.fo
Tel.: +298 311800
Managing Director:
Herálvur Joensen
The Faroe Fishing Vessels Owners’
Association is the joint association
for Faroese fishing vessel owners’
organizations.
The Association’s overall purpose is
to provide a common platform for all
fishing vessel owners of the Faroe
Islands and to promote and protect
the joint interests of its members.
Member organizations:
• Verksmiðjutrolarar
(Freezer Trawlers)
• Nótaskip
(Faroe Pelagic Organisation)
• Ídnaðarskip o.a.
(Industrial Trawlers)
• Rækjuskip (Factory Shrimpers)
• Lemmatrolarar (Stern Trawlers)
• Partrolarar (Pair Trawlers)
• Línuskip (Longliners)
• Garnaskip (Gillnetters)
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TAKING BLUE WHITING

MARIA OLSEN

Left to right, Logistics Manager John Nielsen, Sales Manager Bogi Johannesen, Chief Financial Officer Dánjal Thomsen.

Varðin makes another major announcement with the introduction of a new facility
for mince and surimi from blue whiting, adding significant value to a species that
has largely remained under-utilized in the Faroe Islands.

T

HE VARÐIN Pelagic processing fa
cility at Tvøroyri is set to expand into
producing surimi from blue whiting. With
roughly a hundred days of the year when
blue whiting are close enough in Faroese
waters to supply production with the very
fresh catch needed for surimi production, the
new production line will take Varðin a major
step forward in the blue whiting marketing
value chain.
From being purely a fishing company a
few years ago, Varðin has grown to become
the largest Faroese pelagic operator, with its
own vessels, processing factory and sales arm.
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One of the keys to the new venture is
seen in the factory’s location only six to eight
hours from fishing grounds.
According to Varðin Pelagic sales man
ager Bogi Johannesen, the initial challenge
for the surimi facility is to obtain catches
in prime condition in terms of freshness
and quality for processing with two levels
of production.
A basic level is block frozen mince,
while there are also opportunities for higher
levels of production to make crab and shrimp
sticks, with markets for both in Europe, Asia
and the USA.

UP THE VALUE CHAIN
“We processed 11,500 tonnes of whole
frozen blue whiting in 2015, although the
majority of blue whiting landings in the
Faroe Islands go elsewhere for fishmeal pro
duction,” Mr. Johannesen said.
From the 1st of December this year,
Varðin Pelagic plans to be able to deliver
both minced blue whiting and higher value
surimi in 10kg frozen blocks for manufac
turing consumer-ready products such as crab
sticks. If successful, the new products will
add significant value to blue whiting catches.
“We expect to process between 6,000
and 8,000 tonnes of mince and surimi prod
ucts per year,” Mr. Johannesen added. “This
requires around 25,000 tonnes of freshcaught blue whiting—moving into surimi
products is the next level in the value chain
after mince.”
The decision to go down this route was
influenced by the number of enquiries they
have received for mince, according to CEO
Bogi Jacobsen.
“We’re looking at markets in Asia, Eu
rope and North America for this production,”
he noted.
LARGE EMPLOYER

“This venture has proved successful and
the financial results have been positive every
year.”
The factory was extended early on
and its capacity boosted from the initial
600 tonne daily throughput rate to around
1,000 tonnes of blue whiting or 800 tonnes
of mackerel.
At the time the choice of location was a
somewhat controversial one. Defying pres
sure to site the new factory in the Faroese
pelagic heartland at Fuglafjørður, Varðin
decided instead to build on the southern is
land of Suðuroy, strategically closer to fish
ing grounds but further from the company’s
roots at Gøta.
In fact, Suðuroy had been a black
spot in the Faroes in terms of economic
development, with unemployment and a
30-year trickle of people leaving the island
for other parts of the country or to move
abroad. Now Varðin Pelagic is one of the
island’s largest employers, with about 150
people on payroll.
“The outflow of people may not have
stopped, but it has at least stabilized,” said
Varðin’s administration manager, Tórheðin
Jensen.
In 2015 Varðin Pelagic’s exports totaled
78,000 tonnes, at a value of 635 million dkk,
(85.4M eur) with 42,500 tonnes of mackerel
accounting for more than half of the vol
ume, of which the Nigerian market absorbed
21,000 tonnes. This is now set to change with
the country’s buying ability reduced by the
falling price of oil, and European and Asian
countries, meanwhile—notably Russia, the
Faroe Islands’ largest export market—mak
ing up for the gap.

A subtle change of name, meanwhile, is
about to take place. While the processing
facility’s company name remains Varðin Pe
lagic, products are going to be sold under
the simpler Vardin brand name—a change
announced at the European Seafood Exposi
tion this year (2016).
“Customers all call us Vardin anyway, so
this simplifies things,” Mr. Jacobsen added.
Back in 2011, Varðin assessed its posi
tion in the fishing business and decided to
complement the catch side with processing
and sales. The following year the company
embarked on building its processing plant
for pelagic species and had it completed in
only six months. Now with three full years
of production behind them, the people at
Varðin are sure that they did the right thing,
although it wasn’t a risk-free undertaking at
the time.
“The first half year we processed 30,000
tonnes, then 100,000 tonnes in each of the
next two years and around 70,000 tonnes
last year,” Mr. Jacobsen said.
Finnur Fríði, one of Varðin’s fishing vessels.

Varðin Pelagic
Havnarlagið 11,
FO-800 Tvøroyri

Tel.: +298 610 680
www.vardinpelagic.fo
info@vardinpelagic.fo
CEO: Bogi Jacobsen
Sales Manager: Bogi Johannesen
Varðin Pelagic is the Faroe
Islands’ leading processor of
food fish.
In business since August 2012,
the company was founded by
Varðin (largest vessel owner and
operator in the pelagic industry
of the Faroe Islands) and Delta
Seafood (one of the most
experienced and respected
whitefish processors).
• Trained workforce.
• Highly advanced machinery
and electronics.
• Able to control product quality
throughout value chain, from
fishing grounds to marketplace.
• Processing plant: 6,200 m2.
• Production capacity per 24
hours: 1,000 tonnes.
• Fully automatic processing
with newest cooling technology,
highest hygiene standards.
• Products: Whole round, H/G,
flaps, fillets and byproducts.
• Species: Mackerel, herring,
blue whiting, capelin.
• Own cold storage facility—
storage capacity: 15,000 tonnes.
• Access to largest pelagic
quota share in Faroes, fleet of
state-of-the-art pelagic vessels.
• Newest cooling technology on
vessels as well as in factory.

Mackerel in the conveyor belts.
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JFK: FUNDAMENTALS
REMAIN THE SAME
MARIA OLSEN

With a history that goes back more than a century, Klaksvík-based JFK has built
a strong position in both frozen-at-sea and land-processed whitefish as well as in
pelagic fisheries, able to deliver top quality seafood all year around.

H

E IS a former trawler skipper with a
track record of successful catches be
hind him before stepping ashore to manage
a leading Faroese fishing company. Hanus
Hansen, majority owner and CEO of JFK,
has spent more time than most at the sharp
end of the fishing business—much of it on
CEO Hanus Hansen with the Barents Sea fishing grounds that the
the Kósin facility in the Faroese fleet has fished since the 1930s.
JFK goes back more than a century to
background (main);
Longliner Jákup B 1913 and the name refers to founder Jógvan
landing her catch (below). Frederik Kjølbro, who remains a central fig
ure in Klaksvík long after his passing. JFK
was a pioneer of distant water fisheries for
the Faroese fishing industry, in the process
laying much of the foundation for the long
Faroese tradition of fishing in distant waters
such as in the Barents Sea.
Although so much has changed over
the years, the fundamentals remain firmly
in place. “We still catch fish and process it for
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export,” Mr. Hansen said. “What we do has
not changed, only how we do it has changed
dramatically.”
Today JFK’s business has three main
pillars, with whitefish processed at sea, freshcaught whitefish processed at its Kósin fac
tory, and pelagic products frozen at sea and
landed in bulk to processors.
JFK has long had close links with the
UK where much of its production finds its
way. The company’s filleter freezer trawler
Gadus is one of the best-known brands in the
UK fish & chips sector, with a reputation for
delivering consistently high-quality catches.
“Winston Churchill is said to have asked
the British people never to forget the Faroese
for helping feed them through delivering fish
during the Atlantic blockades,” Mr. Hansen
noted.
“The fish supplied to Britain via the
Faroese was thought to represent more than

Boxes of sea-frozen
fillets of cod from factory trawler
Gadus (left);
JFK’s new pelagic trawler
Norðingur on way to
Fuglafjørður to land
her catch (right).

30 percent of the fish imported to the UK
during that time.”
“Barents Sea cod is in our DNA,” he
added. “This company has developed a long
way since the early days and we are proud
to be known as a trusted, reliable seafood
provider, able to deliver all year round. As a
stable and vertically integrated supplier we
manage the entire value chain from catching
to delivery.”
MSC CERTIFIED

The Barents Sea cod, haddock and saithe
fishery that JFK participates in is Marine
Stewardship Council (MSC) certified. MSC
certification has also been obtained for the
company’s saithe and greater silver smelt
fisheries in Faroese waters, as well as the
pelagic fisheries the company is involved in.
The next step, currently underway, is cer
tification for cod and haddock fisheries in
Faroese waters with the emphasis on hook
and line fisheries.
“In this business it is increasingly im
portant to be able to provide evidence that
you are pursuing sustainable, responsible
fisheries,” Mr. Hansen said. “It’s practically
mandatory now.”
According to Mr. Hansen, MSC certi
fication has not been an arduous task for JFK,
as the processes and procedures were already
carried out to the company’s own demanding
standards, so relatively few changes needed
to be made.
“Seafood buyers are clearly placing an
increasing emphasis on sustainability issues
as well as quality, and we went for the MSC

option as this is such a widely recognized
label.”
While frozen cod from the Barents
Sea forms the mainstay of JFK’s groundfish
operations, there is also a very long tradition
of producing saltfish for southern European
markets. JFK supplies mainly salted cod, ling
and tusk fillets, as well as smaller amounts
of the more traditional split salted cod and
saithe, all produced at the company’s Kósin
production plant in Klaksvík which handles
both salted and frozen production. In addi
tion to cod mainly for the UK market, the
factory also processes single frozen fillets
and loins of haddock and saithe primarily
for German and French buyers.
The Kósin facility has a variety of raw
material sources to form its production base.
While Gadus produces primarily frozen-atsea Barents Sea fish for direct export, seven
trawlers and three longliners supply Kósin
with fresh-caught mixed fish from more local
waters, while freezer trawler Sjúrðarberg and
freezer longliner Klakkur also deliver frozenat-sea whitefish catches to Kósin.
In addition to its extensive groundfish
interests, JFK is also involved closely with
the pelagic sector in the Faroes, operating
pelagic vessel Næraberg which has freezing
capacity on board. The company has also
recently replaced its older pelagic vessel
Slættaberg with the new and more modern
Norðingur, previously Ruth, of Hirtshals,
Denmark.
Pair trawlers Vestmenningur
and Skoraberg (left);
Pair trawlers Polarhav and Stjørnan (right).

JFK

Kósarbrúgvin 3,
PO Box 56, FO-710 Klaksvík
www.jfk.fo
jfk@jfk.fo
Tel.: +298 409900
Fax: +298 409901
CEO: Hanus Hansen
Sales & Operations Director:
Jógvan Hansen
Leading Faroese fishing and
seafood processing company.
Operations since 1913.
Main focus areas:
• Frozen-at-sea whitefish
products
• Land-processed whitefish
products
• Pelagic fish
Products, frozen-at-sea:
∙ Shatter Pack Fillets
(Cod/Haddock/Saithe)
∙ Headed & Gutted
(Cod/Haddock/Saithe)
Products, land-processed:
∙ Salted Fillets
(Cod/Saithe/Ling/Tusk)
∙ Split Salted
(Cod/Saithe/Ling)
∙ Single Frozen Fillets
(Haddock/Saithe)
∙ Single Frozen Portions
(Haddock/Saithe)
Key assets:
• Factory trawler ‘Gadus’
• Factory trawler ‘Sjúrðarberg’
• Purse seiner/pelagic trawler
‘Norðingur’
• Pelagic factory trawler
‘Næraberg’
• Freezer longliner ‘Klakkur’
• Processing plant Kósin
• Pair trawlers
‘Stjørnan’, ‘Polarhav’,
‘Skoraberg’, ‘Vestmenningur’,
‘Safir’, ‘Smaragd’, ‘Grønanes’
• Longliners
‘Jákup B’, ‘Núpur’, ‘Kvikk’
• Cold storage facility NFCS
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CIG: VERSATILITY
Technology plays a growing part in the operation
of CIG’s diversified business including its two
pelagic factory trawlers, the Norðborg and the
Christian í Grótinum—the former remaining
one of the world’s most advanced.

MARIA OLSEN

W

HAT WAS until a few years ago a
fishing company run by Kristian Mar
tin Rasmussen in Klaksvík and his three sons
Jón, Bogi and Eyðun, has transformed itself
From top: Norðborg; in recent years into a highly successful and
Atlantic mackerel; multi-layered operation with both processing
Christian í Grótinum. and fishing interests, a business increasingly
built on information technology.
Through the group of companies
known as Christian í Grótinum (CIG), the
Rasmussen family appears to have an almost
uncanny knack of keeping its finger on the
pulse of the fishing industry, able to maneu
ver, invest and innovate at the right moments,
with enterprises extending to shore-based
activities including overseas operations.
A series of innovative pelagic vessels has
culminated in the present two: Norðborg,
built in Chile and designed from the keel up
to fillet or whole freeze pelagic species as well
as being able to hold fish in bulk in its tanks;
and the Christian í Grótinum, likewise with
factory processing capacity on board however
weighted more toward handling bulk fish in
its RSW tanks, and to act as Norðborg’s pair
partner at certain times of the year.
According to Jón Rasmussen, who
skippers the Norðborg and is one of the
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company’s non-executive directors, keeping
track of technological developments is key.
The wheelhouse bristles with the latest in
digital equipment and practically all com
munications to and from the trawler is now
done online.
“There has been steady yet accelerating
movement in this direction for some years,”
he said, “and things are now much faster and
more convenient compared to earlier.”
The speed and reliability of commu
nication is crucial as the two vessels work
on fishing grounds across a variety of trawl
fisheries, while also making it possible to
maintain close contact with sales teams
ashore—a necessity in today’s competitive
environment.
HARDLY CHALLENGED

IT systems not only handle communications
but also track every carton of fish that comes
out of the freezers to be stacked in the fish
rooms. Every haul is registered and tracked,
and every carton can be traced, while the
office in Klaksvík is able to know precisely
what is going to be landed at the next call
in port, with full information on species and
grades, as well as the catching position, al

Norðborg skipper
Jón Rasmussen.

CIG

Norðhavnin 8, FO-726 Ánirnar
www.cig.fo
cig@cig.fo
Tel.: +298 207 000
Fax: +298 207 010
Managing Director:
Eyðun Rasmussen
Directors:
Jón Rasmussen
Bogi Rasmussen
Chairman:
Kristian Martin Rasmussen
Sales & Marketing:
North Pelagic
Managing Director:
Pól Huus Sólstein
Owner and operator of fishing
vessels, exporter of frozen-atsea fish products and fish meal.
Species: herring, mackerel, horse
mackerel, capelin, blue whiting.

lowing them to keep customers up-to-date
with the same information.
By the time Norðborg or Christian í
Grótinum dock to land their catches into
the waiting cold stores, arrangements have
already been made with buyers for the fro
zen cartons as the forklifts shuttle the pallets
the boxes were stacked on in the fishroom
into the depths of the dockside refrigera
tors. By the time this happens, customers
already know exactly what they can expect
to take delivery of, and have already been
made aware of any hitches or developments.
The internet has become vital to the
way the vessels operate in today’s environ
ment, so much so that on board the Norðborg
they have just increased the number of IP
addresses through which the trawler com
municates online to 200.
Meanwhile, as partner and manag
ing director Eyðun Rasmussen pointed out,
there has been significant development in the
pelagic industry lately. “In effect this is a new
industry in the Faroes,” he said. “Remember,
only a few years ago there were no processing
facilities for pelagic food fish on shore.”
CIG invested in the Pelagos factory in
Fuglafjørður together with Framherji and

Havsbrún, seeing it as an opportunity to
make their activities even more versatile with
access to shore-based production.
A recent sidestep deeper into the pro
cessing side of the business took place more
than a year ago as CIG purchased the shares
of Germany’s Larsen Seafood, a producer
of convenience dishes, pâtés and spreads.
Species handled at its Flensburg factory,
capable of producing 80 million cans annu
ally, include mackerel, herring, sprat, trout,
salmon, saithe, mussels, and much else.
While most of the products are aimed at
consumers through supermarkets and retail
chains, there is also a food services market
in demand of larger units for other uses, such
as sandwich preparation. As well as activities
in Flensburg, Larsen Seafood has a Bremer
haven plant with an annual output in the
region of 3,000 tonnes, working largely with
saithe and Alaska pollock.
The business of catching fish, however,
remains central to what CIG does. Seven
years after Norðborg emerged from the yard
at Talcahuano in Chile for the long delivery
trip to the Faroe Islands, the ship’s position
as one of the world’s most sophisticated of
its kind has hardly been challenged.

Own pelagic factory ships:
Norðborg KG 689 (2,351 GT)
Christian í Grótinum
KG 690 (3,031 GT)
Partly owned processing plant:
Pelagos, Fuglafjørður
Germany subsidiary:
Larsen Danish Seafood GmbH
Grönfahrtweg 20,
D-24955 Harrislee
www.larsenseafood.com
info@larsea.com
Tel.: +49 (0)461 77 309 01
Fax: +49 (0)461 77 309 11
CEO: Bogi Rasmussen
Larsen Danish Seafood is a
leading manufacturer of premium
brand consumer products as
well as food service products
— mostly convenience foods,
pates and spreads made from
a variety of fish species.
Founded in 1899, originally
as a fishing company, in
Frederikshavn, Denmark. Today
headquartered in Flensburg,
Germany, with about 250
employees, Larsen Danish
Seafood owns and operates
two production facilities.
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STRONG
BEGINNING
PUTS PELAGOS
IN PROMISING
POSITION

Pelagos

Bakkavegur 62,
FO-530 Fuglafjørður
www.pelagos.fo
pelagos@pelagos.fo
Tel.: +298 777 000
CEO: Jóhan Páll Joensen
CFO: Hjalti Hvítklett
Sales Manager: Peter Holm
Pelagos is the Faroe Islands’
newest pelagic fish processing
plant — and likely the world’s
most advanced — built on the
latest computer and robotics
technology for automation
and top quality production.
Pelagos opened for business
in the summer of 2014.
We deliver frozen products of
the following species:
• Atlantic Mackerel
• Atlanto-Scandian Herring
• Blue Whiting
• Capelin
The owners and founders of
Pelagos include some major
participants in the Faroese
seafood industry:
• Framherji — owner and
operator of fishing vessels
Fagraberg, Akraberg, Stapin;
major shareholder of cold
storage facility Bergfrost; major
shareholder of fishing company
and seafood processor Faroe
Origin; shareholder in sales
company Ice Fresh Seafood;
• Havsbrún, the Faroe Islands’
largest processing facility and
one of the main fishmeal and
salmon feed producers in
the North Atlantic, owned by
Bakkafrost, the Faroe Islands’
leading salmon producer and
exporter;
• Palli hjá Mariannu, owner
and operator of pelagic factory
vessels Norðborg and Christian
í Grótinum; main shareholder in
sales company North Pelagic;
• Enni, a local investment
company in Fuglafjørður,
founded by a number of service
providers to the seafood
industry alongside other
businesses and individuals.
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Fuglafjørður’s state-of-the-art pelagic processing plant
received its first catch in mid 2014 and has performed above
expectations in its first 20 months—demonstrating “ability to
deliver top quality products at competitive prices”.

D

URING ITS first full year of produc
tion, in 2015, the new Pelagos freezing
plant at Fuglafjørður processed just about
50,000 tonnes of mackerel, herring, capelin,
blue whiting and silver smelt. According to
CEO Jóhan Páll Joensen, a slightly lower
volume would be sufficient to turn a profit.
Coinciding with a recovery in the blue
whiting stock, the recent upturn of AtlantoScandian herring and, even more so, Atlantic
mackerel, have raised catch quotas and had a
major impact on pelagic fisheries and related
business in the Faroe Islands.
One tangible result of these develop
ments was the opening of Pelagos, a highly
advanced pelagic processing plant for food
fish, in the summer of 2014. Fuglafjørður has
for many years served as a hub in the pelagic
fishing industry, both domestically and inter
nationally. With the giant fishmeal factory
and feed producer Havsbrún located there
alongside several service providers relevant
to the industry—including, amongst others,
the Bergfrost coldstore, the Vónin fishing
gear manufacturer, and the Faroe Bunkers

fueling station—the Port of Fuglafjørður was
not a difficult choice.
Indeed, plans for adding a freezing
plant to the business environment were noth
ing new—the idea had surfaced on several
occasions in the past, making perfect sense
in light of the infrastructure already in place
there. Havsbrún has received pelagic fish for
industrial reduction for animal feed since
1966. And with the recent pelagic boom
coupled with political pressure on fishing
fleets to land catches of mackerel, herring
and blue whiting for food production when
possible, rather than industrial reduction,
the freezing plant became the next logical
step for Fuglafjørður, taking the number
of large facilities of this type in the Faroe
Islands to three, the other two located at
Kollafjørður and Tvøroyri.
Together with Havsbrún, today owned
by aquaculture major Bakkafrost, the own
ers of fishing companies Framherji and CIG
joined hands with a group of local investors
to build the new plant.
“The growing mackerel fishery in the
Faroe Islands provided a window of opportu
nity and then things started to move quickly,”
Mr. Joensen said.
According to estimates, the total
amount of output necessary to make Pelagos
profitable is in the region of 45,000 tonnes
per year, Mr. Joensen added.
“Catches are highly concentrated around
late summer and autumn. January through
March is also a productive period, although

Workers at the Pelagos
processing lines;
Tummas T landing her catch
to Pelagos (below);
Christian í Grótinum delivering
fresh pelagic fish (opposite).

MARIA OLSEN

less reliably so. Given enough supply,
this facility has the capacity to process
well over 50,000 tonnes due to its very
efficient machinery.”

“Our processing plant was the most
advanced on the market at the time it
was built,” Mr. Joensen noted.
A good part of the catch landed to
Pelagos comes from the Fagraberg, a
COMPETITIVE
purse seiner/pelagic trawler owned by
Most of the employees at Pelagos are Framherji, as well as the Norðborg and
controllers and inspectors who help the Christian í Grótinum, the two pe
make sure the highly automized process lagic factory trawlers owned by CIG. A
ing system works according to plan with number of other vessels, both Faroese
every fish passing through the conveyor and foreign—mostly from Iceland, Scot
belt in good shape and condition.
land and Ireland—also supply catch to
Landing, grading, sorting, process the freezing plant.
ing, freezing, packaging—everything is
The frozen produce from Pelagos is
robotized.
shipped to buyers in the seafood indus

try, located in Eastern Europe including
Russia, Asia and Africa.
The Faroe Islands is one of the few
European countries currently with access
to the Russian market. The European
market, meanwhile, is difficult at the
moment.
“Because of trade wars, the Euro
pean Union is being flooded with sup
ply that would otherwise have gone to
Russia,” Mr. Joensen said. “These are
no small volumes, and Norway, Iceland
and the EU member states have all been
blocked from the Russian market. On
the other hand, the Faroes is doing very
well in Russia.”
Part of the client outreach strat
egy is to meet people at the annual
Seafood Expo Global in Brussels and
in this connection representatives from
Pelagos have had contacts with several
international buyers, typically canneries
and smokehouses.
“Last year [2015] we could be more
confident than the year before as the
plant had been operating for almost a
year, although we had already estab
lished strong working relationships with
buyers. Our ability to deliver has now
been demonstrated, and that is impor
tant. So buyers know that we can sup
ply them with top-quality products at
competitive prices and on time.”
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FRAMHERJI PLACES NEW BETS
Maximum utilization of catch, transnational
cooperation for business development, raised
capacity in trawling and longlining—Framherji’s
engagement in the industry continues as
legislative reform gets underway.

I

T ISN’T ONE OF the Faroe Islands’
longest-established operators with
century of history behind it; nonethe
less, Framherji has built up a track record
across groundfish and pelagic fisheries—
and clearly believes in the adage that
steel doesn’t need to rest as it keeps its
fleet busy year-round. As of early 2016,
the company has placed more bets strate
gically on the longline business through
acquiring the remaining shareholding in
Eysturoy, the Toftir-based vessel owner
operating longliners Mascot and Sig
mund.
Framherji has further strengthened
its longline capacity by replacing the
older longliner Stapin with a newer one
of the same name, the Norwegian-built
former Husby Senior, equipped with onboard freezing capacity.
“Particularly when they have freez
ing capacity,” managing owner Anfinn
Olsen said, “longliners are a more eco
nomically viable proposition now than
they were before better fishing rights
were secured for Faroese longliners on
Flemish Cap as well as in Greenlandic
and Icelandic waters.”
The Framherji trawler fleet has like
wise grown over the last year. Pelagic
vessel Fagraberg—originally Eiler Jacob
sen’s Krúnborg, acquired in 2006—has
been joined by the Høgaberg, formerly
the Margrét owned by Samherji under

the Icelandic flag, brought in primarily
to bolster Framherji’s capacity for target
ing blue whiting.
Another main asset is freezer trawl
er Akraberg, a highly versatile vessel that
replaced an older freezer trawler of the
same name in 2013. Operating mainly
in the Barents Sea targeting whitefish
alongside Norwegian, Russian and other
Faroese vessels, the Akraberg also works
as a factory shrimper in between seasons.
Akraberg’s primary role is produc
ing frozen-at-sea cod, haddock and
saithe; whole frozen, headed and gut
ted, or filleted. To ensure full resource
utilization by getting the most out of
every catch, the trawler recently had a
silage system installed. The raw material
for the silage is offcuts and waste from Freezer longliner Stapin.
the factory deck, plus non-targeted bycatches. The resulting silage is supplied
to feed producers for use as an ingredient Framherji previously had Iceland’s
in salmon feed.
Samherji as a minority shareholder and
the two companies frequently cooperate
‘SUBSTANTIAL RENEWAL’
across a variety of fisheries and related
Through Fram Invest, Framherji is one activities. Mr. Olsen is forthright in his
of the owners of the new Pelagos pe opinion that transnational partnerships
lagic processing plant in Fuglafjørður as and business activities are a reality of
well as the Bergfrost cold storage facil today’s fishing industry and a necessity,
ity, in addition to holding sizable stakes in terms of access to resources and also
in Runavík-based processor and fishing in access to capital and staying abreast
company Faroe Origin.
of technological developments.
Owned and managed by Mr.
“Faroese fishermen have a long his
Olsen and his wife Elisabeth Eldevig, tory of working with other nations when

Freezer trawler Akraberg.

Pelagic vessel Høgaberg.
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Longliner Sigmund.

ON HOOK AND LINE FISHING
Framherji

Karvatoftir 4,
FO-530 Fuglafjørður
www.framherji.fo
framherji@framherji.fo
Tel.: +298 200 700
Managing Director: Anfinn Olsen
Owner and operator of fishing vessels
with catch rights in Faroese and
international waters, focusing on
groundfish and pelagic species.
• Frozen-at-sea: Whole round gutted or
filleted cod, haddock, other groundfish;
‘Jap cut’ redfish; northern shrimp.
• Fresh chilled whitefish: Whole round
gutted cod, haddock, other whitefish.
• Pelagic: Herring, mackerel,
blue whiting, capelin.
Fully owned fishing vessels:
• Pelagic vessel ‘Fagraberg’
• Pelagic vessel ‘Høgaberg’
• Freezer trawler ‘Akraberg’
• Freezer longliner ‘Stapin’
• Longliner ‘Mascot’
• Longliner ‘Sigmund’

it comes to fishing and the maritime in
dustry,” he once said. “There is nothing
new about our seafarers working with
foreign shipowners.”
Being able to collaborate with Ice
landers, he added, has helped giving
Framherji the financial, organizational
and technological support necessary to
advance its business.
“Fishing rights available for a fish
ing company in one jurisdiction may not
alone suffice to support a latest genera
tion fishing vessel. For example, opera
tors in Iceland, the Faroes, Greenland,
and Norway may find opportunities
Pelagic vessel Fagraberg.

to pool resources and share tonnage in
economically advantageous ways, with
a vessel operating in one jurisdiction for
part of a year, then in another for the
next few months. Today’s business re
ality makes it necessary to work across
national borders.”
Mr. Olsen is also the chairman of
the Faroe Fishing Vessel Owners’ As
sociation (Føroya Reiðarafelag) and this
comes at a time when the Faroese fish
ing industry as a whole faces fresh chal
lenges with new fisheries management
legislation currently under discussion.
“The Faroese catch sector has seen sub
Longliner Mascot.

Fram Invest partly owned subsidiaries:
• Faroe Origin — fishing, seafood
processing (saithe, cod, whitefish)
• Pelagos — processing (pelagic species)
• Bergfrost — cold storage facility
UK seafood trading company:
Seagold, Hull

stantial renewal in recent years,” he said,
“the effect of which is now beginning to
become noticeable; however parts of the
fleet have not been through this process.”
The political establishment should
make sure that any reforms are carefully
thought out to avoid causing unnecessary
trouble, he added.
“The current plans to change the
fisheries legislation will hopefully take
into account the efforts that have been
put into refurbishing the industry, so as
not to punish those who have made in
vestments to secure the future of their
business. On the other hand there are
parts of the fishing sector that have not
been able to make a profit for years, and
any underlying structural issues should
rightfully be addressed.”
Faroe Business Report 2016 •
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VÓNIN’S DREAM OF TRAWL     
New product line promises increased efficiency for fishing vessels as gear
manufacturer Vónin introduces the Storm semi-pelagic trawl doors and the
Tornado pelagic trawl doors—venturing into a highly competitive segment.

Vónin

Bakkavegur 22,
FO-530 Fuglafjørður
www.vonin.com
info@vonin.com
Tel.: +298 474 200
Managing Director:
Hjalmar Petersen
Developer and manufacturer of
fishing gear and aquaculture
equipment for the international
markets. Reseller of related
products. Advice, service,
repairs.
Offices:
Faroe Islands
Iceland
Norway
Greenland
Canada
Denmark
Lithuania
Russia
Own net lofts and warehouses:
Fuglafjørður
Tórshavn
Norðskála
Nuuk
Sisimiut
Aasiaat
Illulissat
Port-de-Grave
Tromsø
Finnsnes
Svolvær
Rørvik
Strandby
Skagen
Reykjavík
Siauliai
Bottom trawls, shrimp trawls,
midwater trawls, semi-pelagic
trawls, purse seine nets, sorting
grids and nets, trawl doors,
ropes, wires, twines, chains,
shackles, spare parts,
accessories.
Nets for fish farming, float
frames, drum net washers,
mooring systems.
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ISHING GEAR manu
The development of the
facturer Vónin has made
high-aspect Tornado doors
an old dream come true by
has a little way further to go
starting production of its
as yet, with the first test pair
own trawl doors. The new
being readied for its full-scale
Storm semi-pelagic doors
sea trials on a pelagic vessel
are already at sea with Royal
within a few weeks.
Greenland’s trawler Aka
“What we have been able
malik, fishing for shrimp
to achieve with the Tornado
in the Barents Sea, while
design is that they can be
the Tornado pelagic doors
towed at a very high angle of
are being prepared for their Managing Director
attack,” Mr. Nón said.
full-scale sea trials within a Hjalmar Petersen.
“A lot of trawl doors stall
few weeks.
when they reach a high angle
Vónin used the opportunity of the an but that doesn’t happen with the Tornados.
nual Vónin day in early April at the Nor We tested them in the tank up to a 50° angle,
dic House in Tórshavn to unveil the new and although we could see the graph starting
designs, presenting them for the first time
a gathering of a hundred and fifty owners,
fleet managers, skippers, mates and deck
bosses, to an immediate strong interest in
a new product entering an already highly
competitive market.
Adding its own trawl doors to the com
pany’s product range gives Vónin the capacity
to supply complete trawl gear packages to
its customers.
The Storm and Tornado doors are de
signed in partnership with a Danish special
ist company, and fabrication takes place in
Lithuania. Extensive computer simulation
was followed by model testing in the SIN
TEF tank in Hirtshals.
“The figures we saw for the coefficients
of lift and drag [CL/CD] of these doors in
the flume tank were the highest we have seen
for any trawl doors available on the market,”
said Vónin’s marketing manager Bogi Nón.

The Vónin Flyer, a new lift-generating device.

    DOORS BECOMES A REALITY
to bottom out at that exceptionally high
angle, it seems we could certainly take
them further than that.”
The test indications are that the
Tornado doors promise great things to
come. A 14 square meter pair of doors
from another leading manufacturer
gave Vónin’s 2304 pelagic trawl a 199m
spread, a figure exceeded by a 12m 2 pair
of Tornados, and a 14m2 pair of Tornado
doors pushed the spread all the way up
to 238m. Two weeks into its trip, the
initial feedback from Akamalik’s skipper
on the performance of the semi-pelag
ic/demersal Storm doors has been very
positive, according to Mr. Nón.
“We have been busy with shrimp
trawls for the Barents Sea, including gear
for Russian and Norwegian trawlers, as
well as full package of new gear for Aka
malik. They took the new doors and a
pair of new 3600 mesh trawls before they

sailed for the Barents Sea,
2.50 knot speed, while
and they are seeing some
those four conventional
excellent spread. There are
floats provide 30kg of
a few minor alterations we
buoyancy.
will have to make based on
“At 3 knots, the lift
the reports from Akama
generated is 120kg, at
lik.”
3.50 knots it’s 155kg
As well as the two
and it rises to 185kg
trawl door designs, Vónin
at a four-knot tow
and its Danish design
ing speed,” Mr. Nón
partner have also devel
said, adding that the
oped the Flyer, a lift gen
Flyer’s patented design
erating device that takes as Vónin’s new Tornado and
is envisaged for both
much space as four floats Storm trawl doors.
demersal and pelagic
in a trawl’s headline, but
gears. The Flyer is
provides a significantly higher amount moulded in a single piece from flexible
of lift. The Flyer is shackled to the but tough polyurethane.
headline and unlike conventional kites
“The prototype looks very promising
that can require careful adjustment, it is so far and we’ll be testing this shortly on
self-stabilizing once in position. Like a commercial bottom trawls to get some
kite, the amount of lift is relative to the feedback on how it performs under real
towing speed, generating 90kg of lift at a conditions.”
Greenlandic trawler Akamalik has been
doing the first full scale trials with the
new Vónin Storm doors (main).

‘VÓNIN STAYS VÓNIN’
VÓNIN’s parent company Vón, own
ers of Vónin the Faroes as well as its
Norwegian and Lithuanian partner
companies, was recently acquired in a
surprise move by Icelandic fishing gear
group Hampiðjan, but it will be business
as usual, Managing Director Hjalmar
Petersen confirmed.
“We will continue to supply our cus
tomers, which means continuing to com
pete with Hampiðjan, including on the
Icelandic market where we have a num
ber of customers who have been coming
to us for years for their pelagic gear. So
as far as our customers are concerned,
nothing changes. Vónin stays Vónin.”
Mr. Petersen said that Vónin will
continue to promote its gear and its own
products, notably the Capto and Fortis,
ropes and twines that have been devel
oped in close co-operation with Vónin’s
long-time supplier Euronete.
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A UNIQUE POSITION     
BAADER WORLD

Chief engineer Atli Larsen
(right) with blacksmith and
service engineer Jan N. Olsen
performing a check on
a good old Baader 189.

Petur Larsen

PO Box 64, FO-530 Fuglafjørður
www.pl.fo
mail@peturlarsen.fo
Tel.: +298 775 775
Fax: +298 775 776
Chief Execitive, Co-owner:
Rógvi Róin
Chief Engineer, Co-owner:
Atli Larsen
Mechanical engineers and
agents for seafood processing
machinery and related
equipment. Founded in 1971.
Specialists in Baader machinery.
One of the world’s leading
experts in used Baader
machinery.
Agents for: Baader, Mosca,
Crosinox, Fomaco, Euskan,
Ubro SystemPac,
Volvo Trucks, Volvo Busses.
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There is nothing like good old Baader processing machinery
and to maintain it the leading experts are found in the Faroe
Islands—at engineering firm Petur Larsen, whose specialists
travel the world to service the machines.

P

ETUR LARSEN Pf (PL) certainly has
a reputation and a special status in the
world of Baader processing machinery, to the
extent that anyone approaching Baader for a
second-hand filleting machine is likely to be
directed to this company in the Faroe Islands.
In addition to servicing Baader machin
ery installed at processing facilities across the
world, the Fuglafjørður-based engineering
company performs maintenance and repairs
on factory trawlers.
According to PL chief engineer Atli
Larsen, the company has recently added to
its workforce a specialist in electronic control
systems, someone who is both a trained elec
trician as well as being a mechanical engineer.

“We have many years of specialist
knowledge, in both maintenance and ser
vice, which gives us a competitive advantage,”
Mr. Larsen said. “Also we work closely with
Baader in Germany to help make sure own
ers of old Baader machinery get the main
tenance and repairs they need.”
When new machinery isn’t an option or
a requirement, PL can offer a full refurbish
ment of an existing machine.
“A fully refurbished, used Baader pro
cessing unit can be expected to have a com
parative improved performance rate of 1 to
3%,” Mr. Larsen said. “That can make a sig
nificant difference to production, especially
when large quantities are involved. So, a

Chief engineer Atli Larsen is
widely known as one of the
world’s leading experts in
older-generation Baader fish
processing machinery (right);
One of PL’s technicians welding
at the company’s workshop in
Fuglafjørður (below).

PERPETUATING EXPERTISE

      IN THE
seemingly marginal difference can mean
very much for a producer’s bottom line.
Therefore a refurbished Baader machine
is often a worthwhile investment.”
Any fully refurbished Baader ma
chine comes with a three-month war
ranty and the knowledge that PL tech
nical staff are available to make sure it
stays in peak condition.
Much of the work on fishing vessels
comes with time constraints, Mr Larsen
noted. The nature of the business is such
that factory trawlers spend as little time
as possible at the quayside; with only a
day or two in port, any such job is ac
companied by the ticking of the clock.
“This is a challenge and often re
sults in machinery not being serviced as
frequently as needed to keep the high
yield, which has obvious drawbacks,” Mr.
Larsen said. “An unmaintained machine
just produces a lower yield.”

When freezer trawler Enniberg needed
its Baader 190 and Baader 99 filleting
machines serviced, and still needed to
get back to fishing grounds, the solu
tion was for Mr. Larsen to sail with the
ship for the Barents Sea. Any downtime
in production was used to carry out the
much-needed maintenance on the two
filleters.
“Not many of these Baader 99 ma
chines are left on the market, and Baader
never made a direct successor to it. These
machines are in very high demand, and
Enniberg’s crew are lucky to have one.
It’s the perfect machine for large white
fish.”
As there had been an opportunity
to service the machine when Enniberg
had been in dock, only routine work was
needed while Mr. Larsen was on board.
Once his work was done, the
Enniberg was still far from finishing its
trip, so it was convenient that another
Faroese trawler, Sjúrðarberg, had almost
filled its fishroom.
“I was able to jump ship and come
home with Sjúrðarberg from the Barents
Sea.”
For a long time, the engineering
business was located in the basement of
Petur Larsen’s house in Fuglafjørður, fol
lowing the years he had spent working
on Baader machinery in Greenland dur
ing the 1970s. By 1990 the expanding
company he had established moved to
premises of its own, and in 2002 shifted
to even larger workshops and offices by
the Fuglafjørður quayside.

PL’s present owners are the children
of its founder, and continue his work
specializing in repairing and servicing
Baader fish processing equipment. This
is work that regularly takes the com
pany’s technical staff all over the world,
to places as far afield as Bangladesh or
Greenland or anywhere between.
These days PL is based in a 600
square meter workshop and employs a
number of full-time engineers as well
as holding the agency in the Faroe Is
lands for Baader fish processing equip
ment, supplying new systems in addition
to the day-to-day work of maintaining
and servicing existing shore-based and
seagoing processing setups.
Mr. Larsen added: “Besides a great
workshop with great technicians, we
have three Baader service engineers as
well as an expert in electronics for pro
cessing machinery. Also we have three
individuals who are being trained to be
come Baader service engineers as part
of our own training system, which we
have developed to make sure that our
expertise is perpetuated and cultivated
within the organization.”
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The world’s best salmon starts
out as the world’s best spawn
At Marine Harvest we take special care with every production detail. Spawn, smolt and salmon
need the very best surroundings to grow, which allows us to produce the best salmon in the word.
Through continuous innovations and sustainable developments, Marine Harvest has become
the world’s largest and foremost producer of farmed Atlantic salmon.
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Expect us.

Nordixis

Anytime.
Vørn—the Faroe Islands Fisheries Inspection—monitors
and controls fishing activities within the Faroese exclusive
economic zone and the activities of Faroese fishing vessels
in foreign waters.
It’s our job to:
• Ensure that all fishing laws and regulations are kept;
• Provide towage and salvage assistance to Faroese and foreign vessels;
• Conduct pollution inspections and cleanup oil spills;
• Conduct safety equipment inspections;
• Train cadets in navigation;
• Provide information and guidance to fishermen.

FIskIveIðIeFtIrlItIð

Faroe Islands FIsherIes InspectIon
Yviri við Strond 3, PO Box 1238, FO-110 Tórshavn | www.vorn.fo | Email: vorn@vorn.fo | Tel +298 311 Faroe
065Business
| Fax
+298
Report
2016 •313
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PORTS & SHIPPING

MARIA OLSEN

ADVANCING

From ship registry to maritime training, from
deepwater ports to repairs and maintenance
of small and large vessels, from temperature
controlled transport services to cold storage
logistics and solutions—the Faroese ports and
shipping sector is looking increasingly viable.
58 • 2016 Faroe Business Report

THE
INFRASTRUCTURE
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FAS: ADD NIMBLE TO
FISCALLY ATTRACTIVE
Amid growing popularity of the FAS ship registry, the Faroe Islands becomes
one of the first in the world to issue ship’s officers’ Certificates of Competency in
the form of convenient plastic cards linked to digitized qualification documents.

T

HE FAS—the Faroe Islands Inter
national Ship Register—continues to
advance in the marketplace following an
array of changes to the registry’s legal and
Faroese Maritime Authority
regulatory framework introduced a few year
PO Box 1178, FO-110 Tórshavn
ago. Administered by the Faroese Maritime
www.fas.fo
Authority (FMA), the FAS offers a busi
fas@fma.fo
ness environment for merchant fleets that
Tel.: +298 351 500
is
increasingly recognized internationally,
Fax: +298 351 505
according to FMA Director General Hans
Director General:
Johannes á Brúgv.
Hans Johannes á Brúgv
“The fiscal element is one part of the
FAS is a growing international
FAS competitive advantage,” Mr. á Brúgv
ship registry under the
noted. “What more and more shipowners
jurisdiction of the Faroe Islands.
also consider, is the fact that with their ves
FAS was originally established
sels registered in the FAS, they get to main
in 1992 and has proven to
tain a unique combination of international
be an excellent alternative to
standards and Nordic identity, while at the
other open ship registries. FAS
same time being able to enjoy a level of ac
offers a number of financial
cessibility and service that appears to be dif
advantages including flexible,
efficient, and uncomplicated
ficult to rival.”
public administration.
Besides offering an attractive ton
nage tax regime that offers low rates and
The Faroese flag, known
as Merkið, is internationally
a straightforward and simple computation
recognized.
formula (see table), the FAS wage tax refund
system is known to be good for cash flow.
The Faroe Islands is an
Associate Member of the
Mr. á Brúgv added that alongside com
International Maritime
pelling tax incentives, the FAS also provides
Organization (IMO).
shipowners with recruitment opportunities,
The relevant IMO/ILO
as a large percentage of the Faroese popu
conventions are in force in the
lation are seafarers with trained navigators
Faroe Islands.
and engineers accounting for as many as an
estimate one-tenth of the entire workforce.
The Faroe Islands’ vast collective ex
FAS-registered Saeborg (below) perience and expertise in shipping is un
and Thor Alpha (right). derpinned by a modern and sophisticated
domestic fishing sector with an associated
registry comprising hundreds of vessels. At
the domestic level the FAS is seen to play a
important part in the development of the
merchant shipping industry.
The FMA is currently working with
maritime training institutes to digitize quali
fication documents and streamline a number

FAS – The Faroe
Islands International
Ship Register
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• Vessels up to 1,000 NT:
6 DKK per 100 NT per on-hire day.
• Vessels over 1,000 NT
up to 10,000 NT:
4 DKK per 100 NT per on-hire day.
• Vessels over 10,000 NT
up to 25,000 NT:
3 DKK per 100 NT per on-hire day.
• Vessels over 25,000 NT:
1 DKK per 100 NT per on-hire day.
In the tonnage taxation system each ship
is taxed at a fixed rate of 18% of taxable
revenues, with the taxable revenues
calculated from the ship’s net tonnage
per on-hire day, as specified in this table.

of related communication processes such as
identification of ship’s officers and work
applications, facilitating online document
exchange between authorities, schools and
shipowners. In this connection Certificates
of Competency are now issued in the form
of a new plastic QR code card, making the
Faroe Islands the third country in the world
to introduce this upgrade.
‘WHITE LIST’ STATUS

“The Faroese are widely known for good
seamanship and we have many deck and
engineering officers, many of them with in
ternational working experience. This is an

MARIA OLSEN

Director General Hans Johannes á Brúgv.

important factor in assessing the busi
ness environment for the shipping in
dustry, alongside such factors as political
stability. By extension, because of the
smallness of the Faroese population, it is
relatively easy to keep track of our people,
wherever they may be—there is always
some known family member, relative
or friend to contact if you need to get
ahold of someone. So when it comes to
networking and building contacts in the
maritime business, the Faroes is a very
special place. And our clients know that
whatever the issue, whether it’s dealing
with regulatory matters or it’s about
finding ways to attract good candidates
to fill roles at sea or on land, we are al
ways there to help.”
The number of merchant vessels
registered under FAS has been steadily
growing in recent years, to almost 100
vessels as of today. The mid term goal is
to double that number, Mr. á Brúgv said.

One of the fiscally attractive fea
tures of the FAS is the crew wage tax
refund system. Already within days, it
repays shipowners the full amount of the
income tax that is automatically with
held from crew when their monthly
salaries are paid.
“The full refund of payroll taxes
and the tonnage tax system make this
registry very attractive from a financial
and operational point of view. So our
competitive tax regime is part of what
makes the FAS a viable alternative. But
at the same time, importantly, the Faroe
Islands offers a friendly service in a ‘bu
reaucracy-free’ culture.”
As an emerging flag juris
diction, the Faroe Islands has
Sample image of Certificate of
Competence card issued by
the Faroese Maritime Authority.

with the FAS a registry that is based on
international standards in line with UN
bodies such as the International Mari
time Organization, of which the country
is an associate member, and the Interna
tional Labour Organization.
“All the relevant IMO and ILO
conventions are in place with the FAS
registry,” Mr. á Brúgv said.
“We work constantly to make sure
this registry retains a top-quality im
age,” he added.
With its own language, culture,
educational system, government, par
liament, tax system, and f lag, the
50,000-population Faroe Is
lands is a self-governing part
of the Kingdom of Denmark.
As a flag state, the Faroes
enjoys ‘White List’ status in
relation to the Paris Memo
randum of Understanding on
Port State Control.
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COVERED DRY DOCK TO    
By covering its dry dock
at Skála, shipyard and
engineering firm MEST
looks to enhance its services
by offering to carry out
maintenance and repair
work at any time of year—
in the Faroe Islands—
virtually regardless of
weather.

W

IND AND RAIN are never far
away in the Faroes and working
around the weather is a constant chal
lenge for outdoor work, making shot
blasting and painting a ship a precarious
business. In a bid to refine its offerings
to fishing vessels and offshore support
vessels, the MEST ship repair company
is planning to cover the yard’s dry dock
at Skála.
With the sons of legendary Faroese
fisherman Eiler Jacobsen as new majority
owners, an old idea of covering the dry
dock lately took a fresh turn as they came
up with a slightly different concept for it.
“We decided to go ahead with this
project,” CEO Mouritz Mohr said. “The
idea of covering the dry dock has been
mooted for decades but there wasn’t an
economically viable solution—until now.”
The reality of a covered dry dock
will open up a host of possibilities for re
pairs and maintenance of fishing vessels
and merchant vessels including offshore
support vessels.

Computer generated rendition of the
cover concept for the dry dock at Skála.

62 • 2016 Faroe Business Report

“Being able to do maintenance and
repairs in a controlled environment
sheltered from wind and rain is going
to make a huge difference,” Mr. Mohr
noted.
“Weather can be a critical factor
here in the Faroes and once we have this

cover in place we are going to be able
to offer our clients a far more compre
hensive service. Coming to Skála is also
going to be a more convenient option for
oil industry service companies.”
Apart from reducing the need for
the Faroese to take their vessels to the

NEW POWERFUL TUG:      
A SECTOR of MEST’s business that
receives little attention is its towage
services in the Faroe Islands, assisting
the largest passenger and merchant ves
sels as they dock and depart from ports.
The company recently invested in a new
tugboat, the Samson, with a bollard pull
of around 40 tonnes, giving it the ca
pacity to handle heavier workloads and
larger shipping than its predecessor, an

important factor considering the steady
increase in cruise ship traffic to the Faroe
Islands.
“In recent years it has been pointed
out on occasion that while the old tug
serves its purpose well, it is not up to
the challenges of handling today’s larger
vessels,” MEST CEO Mouritz Mohr
commented. “We have responded with
the purchase of a new tug due to arrive

     KEEP OUT CLIMATE
MEST CEO Mouritz Mohr
in front of the twin slipways
at the yard in Tórshavn.

MARIA OLSEN

upgrade, its usefulness will be further
increased.
“We believe this is a cost-effective
investment,” Mr Mohr said. “We expect
it will bring more business to the yard
as well as allowing us to streamline our
work programs and reduce delays due
to weather.”
The only dock of its kind in the
Faroe Islands, vessels can be steered into
it and then dried out for work to be done
on sections below the waterline. Once
under a roof, the option of taking ves
sels in without emptying the basin will
likely become attractive during winter,
making more speedy repairs and main
tenance possible.
“We expect the work on the dry
dock roof to start this spring [2016]
and look forward to a greatly improved
working environment,” Mr. Mohr said.
With its base in Tórshavn, and
activities spread across five locations,
MEST is a major employer in the
UK, Norway or Denmark for several Faroe Islands. The Tórshavn yard has
types of repairs and maintenance in twin slipways and two hundred meters
cluding, for example, shot blasting and of quayside space as well as two con
painting, the covered dry dock will be struction halls, while the Skála yard has
likely to attract foreign vessels. In fact, a slipway and the dry dock, plus four
the dry dock is already a frequent port hundred meters of quayside and a con
of call for international vessels; with the struction hall.

     SAMSON
in the Faroes this summer [2016] and
we’ve name it Samson.”
Towage services have been a part
of MEST’s business activities since the
Skúmarin was delivered in 1975. The
Samson is a considerably more versatile
and powerful vessel.
The deck equipment of the 26 by 8
meter beam tug includes a stern drum,
crane and towing winch that make it

MEST

J.C. Svabos Gøta 31
FO-100 Tórshavn
www.mest.fo
info@mest.fo
Tel.: +298 301100
Fax: +298 301101
CEO: Mouritz Mohr
PAM Offshore Service
Specialists in providing skilled manpower
for oilfield services companies
MEST is the Faore Islands’ leading
shipyard and engineering group.
Shipbuilding, conversions, repairs,
maintenance, related services. Technical
consulting. Advanced tools for e.g.
vibration analyses, stability calculation,
laser alignment. Comprehensive spares
department, general agents for leading
brands in marine and food industry
equipment and accessories.
Tórshavn: Berth length 200 m,
Two slipways 2500 +
1000 tonnes,
Two construction halls,
Mobile cranes.
Skála: Berth length 400 m,
Dry dock 115 m,
Slipway 2000 tonnes,
Construction hall, Mobile cranes.
Runavík: Design and manufacturing of
stainless steel equipment and processing
lines. Specially designed hygiene
conveyor used in food industry.
Fishfarming equipment.

Russian trawler in
the Skála dry dock.

able to fulfill a number of roles under
demanding conditions.
“Besides being a tug, the new boat is
able to perform in emergency response
roles and to take part in search and res
cue operations,” Mr. Mohr said.
“It also has two firefighting cannons
mounted on the bridge top. We are very
pleased that we were able to find a boat
that meets our requirements.”
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With 3,500 Faroese
ship’s officers due for
qualification updates in line
with amendments to IMO
standard requirements,
the VH nautical school
steps up training activities,
increasingly using stateof-the-art simulation
technology.

V

INNUHÁSKÚLIN (VH), also
known as the Centre of Maritime
Studies & Engineering, has ramped up
its efforts to meet increasing demand
for its training programs and courses.
The Tórshavn-based nautical school has
set out to modernize existing programs
while adding new courses as well as in
vesting in new simulation equipment to
improve time efficiency and cost effec
tiveness across the spectrum of training.
In the context of the need to save
time and other resources while retaining
and further developing the quality of the
training, the adoption of new simula
tion technology is proving indispensable,
according to VH managing director
Wilhelm E. Petersen.
Since he took the helm in Decem
ber 2013, the organization of the school
and part of the training content has been
brought more in line with international
standards, in part by aligning with of
ficial recommendations issued by the
Danish Maritime Authority. “We are
placing heavy emphasis on development
of existing and new training programs
and courses,” Mr. Petersen said. “The

View of VH’s bridge simulator.
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NEW SIMULATORS    
STEEPER LEARNING
general idea is to make sure the school
stays contemporary and relevant in the
face of change in its business environ
ment. In this connection, technology
is essential to a whole lot of issues and
processes—including when it comes to
creating value that is in demand inter
nationally and maintaining the highest
standards of training.”
One of the recurring challenges is
making sure the training is experienced
by the trainees as meaningful and mod
ern. The use of state-of-the-art simula
tors for a range of settings has become
integral to all of the programs and most
of the courses, both on the navigational
side and on the engineering track. “Rela

tive to our own budget we have invested
heavily in the latest simulation technol
ogy,” Mr. Petersen said. “We have also
been fortunate to receive donations from
corporations who work in the energy
and maritime industries. For example,
Statoil recently donated a top-notch
engine room simulator, which is now
being used extensively, in particular for
the engineering classes. We also have an
advanced bridge simulator, for example,
which is being used for the entire range
of navigational training classes.”
‘A PRETTY CLEAR PICTURE’

The navigation officer training programs
were recently overhauled and made to

MARIA OLSEN

Managing director
Wilhelm E. Petersen
in his office at VH,
overlooking Tórshavn’s
harbors.

Vinnuháskúlin

Centre of Maritime
Studies & Engineering
Nóatún 7, PO Box 104,
FO-110 Tórshavn
www.vh.fo
info@vh.fo
Tel.: +298 350 250
Fax: +298 350 251

FOR
CURVES
match international standards more fully, in
particular with regard to required seafaring
experience, which has been reduced from 36
months of generic seafaring to 12 months of
seafaring as specified in close collaboration
with the nautical school.
As for marine engineering, the six
months of required seafaring experience
remains unchanged; however, Mr. Petersen
said, training programs will be made to
match international standards more closely
when it comes to timing and integration
between training and seafaring experience.
Part of the reason for the current spike
in demand for VH courses has to do with
qualification requirements as applicable for
navigation officers and marine engineers

trained prior to 2006. To comply with the Managing Director:
International Maritime Organization’s Wilhelm E. Petersen
STCW 2010 (Manila Amendments) con The Centre of Maritime Studies
vention, these ship’s officers are required to & Engineering (Vinnuháskúlin),
undertake additional training in order to a.k.a. VH, is the Faroe Islands’
official maritime school. We offer
hold the requisite certification.
government-approved training
“We are talking about a total 3,500 programs including:
certificates or thereabouts that will need
to be updated before the end of this year • Skipper
• Master of Navigation
[2016],” Mr. Petersen said. “More than half • Engineer 2999 KW
of the updates have been completed and the • Engineer Unlimited
remainder will have to be completed within
We also offer a growing range
the coming months. It’s basically for Ma of shorter courses for maritime
nila Convention compliance for training professionals.
undergone before its implementation, and
Vinnuháskúlin fulfils the STCW
the subjects of training concerned are largely
requirements. Our courses are
related to safety at sea and the use of modern internationaly recognized and
technology.”
provide career opportunies
The pressure of managing this amount worldwide.
of training activity within such a short span Our laboratories are equipped
of time means that VH, together with the with the latest technology
nautical school in Klaksvík, has had to in including state-of-the-art
crease both the supply of courses and the bridge simulators, engine room
simulators and more.
frequency of sessions.
The virtual environment created in the New students are accepted in
latest generation of simulators is considered August and December. For the
to reflect real-life situations sufficiently to August course the closing date
st
make the costly use of real equipment for for applications is June 1 .
For the January course the
training purposes unnecessary in many cases, closing date for applications is
saving serious amounts of money and time December 1st.
previously spent on arranging trips and pre
paring machinery, invariably involving extra
personnel.
“Take the new medical doll we acquired
recently. It’s for basic medical training, which
is one of the requisite qualifications for be
ing a skipper. A doll is not a live person but
this gives a pretty clear picture of how to
respond to medical emergencies and what to
do in such a situation. This is obviously a very
effective tool for the purpose of simulating
emergencies of this type.”
Engine room simulator screen.
Faroe Business Report 2016 •

65

PORTS & SHIPPING

TWOFOLD EXTENSION FOR    
The Port of Tórshavn prepares for a major development
project in response to rapidly increasing ship traffic—
extending the East Harbour twofold by 95,000 square
meters for new storage areas and added dock space.

T

HE PORT of Tórshavn, the largest
and busiest in the Faroe Islands, has
launched a major expansion project that
will add 95,000 square meters of storage
and dock space to its East Harbor. Ac
cording to chief financial officer Annfinn
Hjelm, the development plan has been
approved by the City Council and is now
awaiting final acceptance with central
authorities.
The East Harbor includes a contain
er terminal which is also regularly used
by cruise liners in the summer season,
and an adjacent roll-on/roll-off terminal
that primarily serves ro-pax ferries, all in
all generating a throughput of 400,000
domestic and international passengers
per year.
The total number of ship calls in all
harbor facilities under the port amounts
to about 2,500 per year, with container
traffic representing the commercially
most important segment and the eco
nomic driving force.
All three of the freight shipping
lines with regular routes calling at the
port—Faroe Ship, Smyril Line, and
Samskip—have upgraded their ser
vices recently, resulting in three addi

tional calls each week. At the same time,
Tórshavn has become a major transit hub
for Icelandic operator and Faroe Ship
parent company Eimskip.
With growing freight traffic in ad
dition to the needs of the fishing fleet,
the oil services fleet and other marine
operators, Tórshavn is becoming increas
ingly crowded.
NORTH ATLANTIC TRIANGLE

“The port is busier than ever before,” Mr.
Hjelm said, commenting that the East
Harbour is in acute need of expansion.
Accordingly, a major development proj
ect is in preparation for that harbor area
to cope with the growing traffic volume.
While the project has been modi
fied to some extent to accommodate re
quests from the port’s main clients, the
concept remains in essence the same as
when first presented to the public some
three years ago.
Mr. Hjelm said that bids have
been received for the construction work,
ranging from 400 million to 800M dkk,
following a pre-qualification tender at
the end of last year (2015) that saw six
contractors emerge as potential bidders.
“We have had external advisers involved
in this process, as well as relying on our
own in-house expertise,” he said, add
ing that there has been a great deal of
interest among both local and overseas
finance providers, keen to supply the
Port of Tórshavn with funding for the
project.
“We have already turned down a
major international finance institution,
so we are quite confident as to the vi
Rendition showing the
envisioned new East Harbour
as compared to the existing one.
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ability of this project. It will all be paid
through the port’s generated income,
based on existing revenues, not projected
figures.
“At the moment we are waiting for
the final acceptance from the relevant
authorities but we expect this will be able
to go ahead soon.”
No man is an island, and the Faroe
Islands is no exception. Tórshavn is cen
tral to the country’ trade, a key link in
the chain that connects the islands to
the rest of the world.
The port sees the bulk of both
imports and exports crossing its quays,
and it is also the terminal for Smyril,
the ferry linking Tórshavn to Suðuroy,
as well as the Norröna, the ferry that

     TÓRSHAVN’S EAST HARBOUR
Port of Tórshavn

Tórshavnar Havn
PO Box 103, FO-110 Tórshavn
www.portoftorshavn.fo
E-Mail: port@torshavn.fo
Tel.: +298 311762
Fax: +298 319059
Port Director:
Jónsvein Lamhauge
Chief Financial Officer:
Annfinn Hjelm
The Port of Tórshavn is the
largest and busiest in the Faroe
Islands.
Recognized as a base for North
Atlantic fishing fleets, a focus
for the nation’s container and
ro-ro ferry traffic and a growing
summer call for cruise ships.
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The port offers an unrivalled
concentration of quality maritime
services and expertise at its four
main harbour areas, all of which
are ISPS compliant, manned 24
hours a day.

Port of Tórshavn CFO Annfinn Hjelm.

links the Faroese capital with Seyðisfjörður
in eastern Iceland and Hirtshals in northern
Denmark through a triangle of regular yearround sailings that carry both freight and
passenger traffic.

Meanwhile tug operators have added
to their capacity with new tonnage, signifi
cantly increasing the availability of these
services that are particularly in demand for
assisting visiting cruise ships. Cruise ship
calls, which had for some years been stable
MANNED AROUND THE CLOCK
at 40-45 annually, now appear to be on an
Expansion in recent years has taken activ upward curve with 55 calls last year.
ity beyond the East Harbour and the West
“Tórshavn offers a unique concentration
Harbour in Tórshavn itself. The Sund indus of quality maritime services and expertise.
trial terminal located a few miles away, the Even in the worst weather, the port has never
Oyrareingir container terminal a bit further had to close down due to adverse conditions,”
away and the adjacent Kollafjørður fishing Mr. Hjelm said.
harbor with large fish processing plants and
“The four harbor areas under the Port
a major cold storage facility—all fall within of Tórshavn are the best served in the Faroe
the remit of the Port of Tórshavn, and serve Islands and the only ones that are manned
to relieve pressure on Tórshavn itself.
around the clock, every day of the year.”

Tórshavn: Container and ro-ro
terminal; 1,575 meters of total
berth space; 45,000 square
m of open storage space;
shipyard with high-capacity
slipway; entrance channel 160
m, water depth 7 to 10 m.
Sund: Industrial harbor with a
total 215 m of dock (one berth
of 150 m, one of 65 m); water
depths 7 to 8 m; area for
development: 25 000 sq. m.
Kollafjørður: Home to one
of the world’s largest freezing
plants for pelagic fish;
processing plant for salmon;
BIP (EU Border Inspection
Point) approved, 10,000-tonne
capacity cold storage facility;
560 m of total berthing space
(260 m with 11.8 m water depth,
100 m with 9.3 m water depth).
Oyrareingir: Container terminal
with ro-ro ramp; 150 m of dock
with 11.8 m depth alongside;
50,000 sq. m developed storage
area for containers and general
cargo.

Faroe Business Report 2016 •

67

PORTS & SHIPPING

NEW CONTAINER SERVICES
TURN FAROES INTO
TRANSIT HUB
If there was ever an ideal merger between a Faroese and an
Icelandic company, the 2004 takeover of Faroe Ship by Eimskip
may well fit the bill—the transport services provider remains
vital to linking the Faroes with the rest of the world.

Faroe Ship

Eystara Bryggja
PO Box 47, FO-110 Tórshavn

www.faroeship.fo
info@faroeship.fo
Tel.: +298 349 000
Fax: +298 349 001
CEO: Bogi P. Nielsen
Shipping, domestic and
international transport
and logistics services.
• Founded in 1919.
• Four weekly shipments from
Faroe Islands direct to ports in
Iceland, Scandinavia, the UK
and continental Europe.
• Further links to Russia, Baltics,
Asia, Middle East, Africa, and
the Americas.
• Part of Eimskip.
• Exclusive agents for Maersk
in the Faroe Islands.
• Faroe Express worldwide
courier service.
Other services include:
• Import & Export
• Domestic Road Transport
• Warehousing
• Cold Storage
• Port Agents
• Oil and Gas Supply Base
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ACK IN 2004, Eimskip’s acquisition of
Faroe Ship may have unsettled anyone
in the Faroe Islands keen on keeping a solid,
independent freight service in place. Twelve
years on, however, fears about the potential
loss of Faroe Ship’s traditional focus on the
needs of the Faroese market have proved
unfounded. As it turns out, the company’s
offerings, more so than ever, are being tai
lored to meet domestic demand.
With the two latest fleet additions—
container vessels Lómur and Blikur, exclu
sively catering to imports and exports to and
from the Faroe Islands—the services offered
by Faroe Ship have been further refined in a
highly competitive environment.
“The Faroe Islands has effectively been
turned into a transit hub in Eimskip’s net
work,” Faroe Ship CEO Bogi P. Nielsen
noted. “This has of course to do with the
strategic geographical location of the Faroes
from an Icelandic-European point of view.”
Faroe Ship CEO Bogi P. Nielsen.

According to Mr. Nielsen, the integra
tion between Faroe Ship and Eimskip has
proved highly successful.
“There is always a quest for the right bal
ance between integration and autonomy,” he
said, “and it’s my impression that the people
on both sides have learned a great deal since
the merger. The importance of keeping ser
vices localized to the greatest extent possible
has been duly noted and this, in turn, has
laid the basis for the continued development
of Faroe Ship.”
A CENTURY OF SERVICE

In a new route dubbed the ‘Grey Line’,
fresh and frozen seafood from the Faroes
are shipped twice a week with Lómur and
Blikur to the UK and to Scandinavia and
Continental Europe. On the return route,
the vessels bring imports to the Faroes via
port calls in the UK, Denmark, Norway/Po
land (every other week), and Sweden. With
Tórshavn serving as a transit hub, some of
the goods are forwarded to ports in Iceland
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Charging and discharging container vessels Lómur and Blikur, respectively (main); Loading a truck with seafood for export (below).

and elsewhere, as two other of Eimskip’s
container lines make calls in the Faroes
on a weekly basis.
Faroese exports of farmed Atlan
tic salmon and wild caught pelagic fish
have increased markedly over recent
years. As for shipments of fresh salmon
as well as whitefish, regular ports of call
include Scrabster, on the northern tip of
Scotland, and Immingham in England,
nearer London—from these ports much
of the produce is taken by road to Heath
row for airfreight to overseas markets.
When it comes to frozen seafood, pre
dominantly pelagic species, much of the
cargo goes via Århus, Denmark, from
where it can be forwarded worldwide in
liaison with Maersk, whom Faroe Ship
represent in the Faroes. Another, rela
tively frequent port of call for frozen fish
destined for the Eurasian continent is
Rotterdam.
In addition to making use of Eim
skip’s container service, seafood ex
porters ship significant quantities via
chartered bulk vessels—a business in

which Faroe Ship is actively taking part,
alongside competitors. In addition, the
company offers airfreight and courier
services, warehousing, trucking, ship
agency services and more.
Mr. Nielsen, who has been with
Faroe Ship for about a decade, took the
helm in September 2015. A trained ac
countant employed at one of the char
tered accountant firms in Tórshavn prior
to joining Faroe Ship in 2007, he headed
the Finance Department before becom
ing chief executive.
“Some people were a bit nervous
early on after our merger with Eimskip,”
Mr. Nielsen said. “Today it’s different,
as it’s become clear that Faroe Ship re

mains as Faroese as ever, irrespective
of the ownership. So we do everything
to make sure our customers receive the
top service that they’ve come to expect
while at the same time keeping pace
with developments. Our offices and
warehouses in Tórshavn as well as in
Klaksvík, Runavík and Tvøroyri are all
part of that commitment. Meanwhile
our truck fleet remains the largest and
leading one in the country. Under the
Faroe Express name we offer unbeat
able airfreight and courier services, and
through our Port Agency we provide
cruise liners, bulk ships and other inter
national vessels calling at Faroese ports
with a comprehensive range of services.
The whole concept is continually being
improved and advanced logistically and
technologically, and of course that’s what
customers expect today.
“People recognize us as the vital
freight service that has linked these is
lands to the rest of the world for almost
a century, and that’s the way we want
to keep it.”
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EVER FIZZING WITH ACTIVITY:      
FOR CONTAINER OPERATIONS
With a new extension quay that vastly improves the harbor area between
Havsbrún and Faroe Bunkers, Fuglafjørður—the Faroe Islands’ leading
pelagic port—prepares to host container operations on a regular basis.

A
From top, pelagic vessels
berthed for landing at the
Pelagos processing plant;
Construction work in the
area between the Bergfrost
cold store and the Havsbrún
fishmeal and feed factory;
Aerial view of the stretch where
a new 60 meter extension will
create a 240m unbroken quay.
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S ONE OF the most well developed
ports in the Faroe Islands, Fuglafjørður
is now set to taking some of the pressure off
the port in Tórshavn as increased volumes
of traffic are expected to be shipped directly
from Fuglafjørður. At the center of the Faroe
Islands’ pelagic heartland Fuglafjørður sees
something close to a quarter of a million
tonnes of fish arriving at its quayside every
year, all of which has to be shipped out again
in one form or another. Bulk shipments of
feed have been a regular occurrence for long
and with the latest development, meanwhile,
container shipments are expected to begin in
earnest this year (2016) to replace forwarding
by truck out of Fuglafjørður.
A wealth of facilities for handling fro
zen and fresh pelagic fish at the port have
been established over the past decade.
The opening of the new Pelagos freez
ing plant—mainly owned by fishing com
panies Framherji and Christian í Grótinum
together with fishmeal and feed producer
Havsbrún—was a business boost for Fug
lafjørður, bringing a flow of additional land
ings to the port by making it possible for ves
sels to land catches to either the new facility
for processing as food fish or the Havsbrún
factory for industrial reduction, or splitting
landings between the two.
Before the Pelagos plant was built,
Fuglafjørður had the Faroe Bunkers fuel
terminal and the Bergfrost cold store termi
nal at separate quaysides. With the Pelagos
facility, the gap between the quaysides was
reduced to 60 meters. Now an extension of
that length is being built to create a single
unbroken 240m stretch of quay there, filling
the gap between the Faroe Bunkers quay and
the Havsbrún dock next to Bergfrost, a fre
quent recipient of factory vessels discharging
direct into refrigerated storage.
The new quay provides significant ad
vantages for the area, making it possible for

three sizable vessels to be berthed at once
there—for example, one offloading frozen
products to Bergfrost, one landing its fish
fresh for processing at Pelagos, and a third
taking on bunkers — reducing the need for
vessels to shunt from one quay to another.
ONE OF THE FINEST

With construction of the extension expected
to be complete in May or June this year, the
development also serves to free up new con
tainer storage area between Havsbrún and
Bergfrost, as Havsbrún has lately built a new
8,000 square meter tunnel to cover their dry
storage needs.
Fuglafjørður is capable of accepting
shipping of practically any size, with depths
of 12 to 14m alongside all of the quays. Plen
ty of traffic during the busiest times of the
year means accommodating the largest bulk
ships is not always feasible at any time of the
day, however the additional quayside space
will be a significant improvement and dou
bly welcome as it allows for container traffic
direct via Fuglafjørður.
From the point of view of the town’s
population, this will be a massive improve
ment, with either a scheduled container route
or regular calls by chartered container ship
ping.
“Each week some 60 to 70 containers
are trucked from here for export shipment
via Tórshavn,” said Mayor Sonni á Horni.
“We are looking to reduce the volume
of heavy traffic passing through our town
for various reasons including safety and the
environment. So with this improved infra
structure, including this new storage area
and a container stacker, we’re exploring the
option of establishing containerized trans
port by sea on a regular basis.”
Having been at the center of the Faroese
pelagic industry for decades, the Port of Fug
lafjørður has grown alongside the develop

     FUGLAFJØRÐUR READY
Mayor Sonni á Horni
overlooking the site
where fishing gear
manufacturer Vónin
is set to build its new
production hall and
headquarters.

Port of Fuglafjørður
Fuglafjarðar Havn
Harbor Office,
FO-530 Fuglafjørður

www.fuglafjordur.fo
pof@online.fo
Tel.: +298 444 054 or 238 054
Fax: +298 445 154
Port Director: Rólant Højsted
One of Europe’s leading
pelagic fishing ports with a
comprehensive range of facilities
and services.
More than 1,250 meters of total
quay length; quayside depths
range from 12m to 14m.
Excellent natural harbor,
accessible in all weather
conditions.
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ment of the fishing fleet and its activities as
vessels have become bigger and increasingly
sophisticated.
Compared to only 700 inhabitants of
working age, there are roughly 900 full-time
jobs in Fuglafjørður, the overwhelming ma
jority of them connected directly to the fish
ing and aquaculture industries.
Alongside the port’s ongoing develop
ment, the local marina is scheduled to be
refurbished this year, too, while in the town
itself, a new school to take children through

primary and secondary education is set to be
built on the present school site once budgets
for this have been approved. According to
MAP Architects who are behind the design
of the new school, the new building could
either replace completely or integrate parts
of the old school.
In fact, it’s a constant surprise just how
much can be accommodated in such a mod
est strip of land between the mountain slopes
and the quaysides that form one of the finest
natural harbors in the Faroe Islands.

Facilities and services, for
example:
Provisioning and supplies;
Power supply;
Fresh water;
Bunkering station —
MGO, HFO, blends.
Major cold storage facility.
Seafood processing;
Freezing plant for pelagic fish;
Fishmeal/fish oil/feed factory.
Fishing gear manufacturing,
repairs, service, equipment;
Mechanical engineers;
Electrical engineers;
Fish processing machinery
sales, repairs, maintenance.
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QUICK, SECURE, COST-   
Smyril Line Cargo transports
thousands of tonnes of frozen
and fresh seafood between
the Faroe Islands and the
European Continent, using
two newly acquired freight
vessels that take reefer trailers,
containers and bulk freight.

T

Managing Director
Halgir Dahl Olesen;
Multipurpose freighters
Eystnes (main), Hvítanes
(opposite bottom right).
Reefer trailer coming out of
RoPax ferry Norröna (below);
Norröna steaming toward the
Port of Tórshavn (opposite).
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HE RISE of the Russian market for fish
from the Faroe Islands—unaffected by
the countermeasures that have hit other Eu
ropean suppliers whose governments had en
gaged in trade sanctions against the giant
country—has proved to be a key factor in the
recent growth of the Faroese seafood trade.
In this connection, Smyril Line Cargo,
the freight forwarding division of ferry op
erator Smyril Line, has consolidated its po
sition with the acquisition of Eystnes and
Hvítanes, a pair of freighters that the com
pany has deployed on its route between the
Faroes and the European Continent.
The two sister vessels have capacity for
23 reefer trailers, 30 FEU containers and
1000 EPAL pallets.
Faroese exports of pelagic fish to Russia
increased by thousands of tonnes last year
(2015)—and a considerable share of this vol
ume was shipped on Smyril Line Cargo’s
freighters. Volumes sent to other markets
were high as well, notably to destinations in
Poland, Lithuania, Latvia, and the Neth
erlands.
The overall picture is expected to re
main largely unchanged this year as produc
ers gear up for the summer mackerel and
herring seasons.
On request, with its new freighters,
Smyril Line Cargo can reach all of these
markets on a weekly basis, according to Hal
gir Dahl Olesen, who heads the company op
posite his co-managing director and brother
Rene Dahl Olesen.
They are running scheduled weekly sail
ings between Tórshavn and Runavík in the
Faroes and St. Petersburg in Russia, using
the Danish port of Hirtshals as a transit hub.
Alternative destinations from Hirtshals are

Velsen in the Netherlands, Gdansk in Poland
and Klaipeda in Lithuania.
Smyril Line, meanwhile, has RoPax
ferry Norröna on her regular route between
Seyðisfjörður in eastern Iceland, Tórshavn
in the Faroes and Hirtshals, with additional
options for shipping cargo trailers.
“With the long experience of operating
the Norröna, we know quite a lot about Ro/
Ro transport,” Halgir Dahl Olesen said. “We
look to create solutions that are based on
the market’s requirements, and with a sched
ule of sailings that has been customized for
Faroese exports of pelagic fish and salmon,
we are the most flexible trading partner in
this field.”
‘MOST COST-EFFECTIVE’

Smyril Line places emphasis on a strong
Faroese identity with Faroese crews and
under the Faroese flag. The Norröna, still a
source a national pride, was delivered to its
Faroese owners in 2003, replacing an older
ferry that had many years of good service
behind it but which was no longer able to
provide the capacity the triangular North
Atlantic route demands. Norröna quickly es

   EFFECTIVE TRANSPORT
Smyril Line Cargo
PO Box 3296
FO-110 Tórshavn

www.cargo.fo
cargo@cargo.fo
Tel.: +298 309 600
Fax: +298 309 601
Managing Directors:
Halgir Dahl Olesen
René Dahl Olesen
Smyril Line Cargo is the only
freight forwarding company
offering Ro/Ro, container and
break-bulk services between
the Northeast Atlantic island
region and the European
mainland.
Our versatile freight vessels
M/S Eystnes and M/S Hvítanes
have apacity for 23 reefer
trailers, 30 FEU containers and
1000 EPAL pallets

tablished itself as the primary link between
the islands and the European mainland, and
the company’s cargo arm has been dedicated
to meeting the specialized needs of Faroese
exporters in getting their produce to custom
ers in Europe and beyond.
Besides frozen pelagic fish, there is also
a steady flow of fresh salmon and whitefish,
and the perishable nature of these is such
that careful handling and prompt forward
ing are crucial.
“With fresh seafood in transport, avoid
ing delays is key as time is critical,” Mr. Ole
sen noted. “Cargoes are kept secure in reefer
trailers from dispatch to delivery and this
combination is the safest bet against any
unpleasant surprises. This is the most costeffective way of transporting fresh seafood.”

Our modern Ro/Pax ferry
M/S Norröna has a capacity
of 130 trailer units and runs
between the ports of
Seyðisfjörður, Tórshavn
and Hirtshals.

The main export markets for fresh Faro
ese salmon are Russia, the United States,
M/S Norröna operates at a
China, the United Kingdom, and Denmark. speed of 21 knots.
The Faroe to Denmark crossing is a 40Smyril Line Cargo offers
hour trip, taking reefer trailers to Hirtshals
bespoke solutions for freight
with immediate access from there to the
including management of
Danish motorway network, then returning export/import processes that
to Hirtshals a week later. Working with 14- combine multiple modes of
transportation as appropriate—
day cycles, this way the refrigerated trailers
road, sea, air, rail.
are shipped via Hirtshals to destinations in
the Netherlands, Russia or across the wider • Specialists in reefer transport
Baltic region, before being shipped back to — for example, chilled or frozen
seafood by sea, road, rail or air.
the Faroes—so products shipped from the
Faroes are in Denmark two days later, and • Airfreight and courier service
can be with Russian, Baltic, Polish or Dutch via worldwide network of
logistics partners.
customers within a week.
Now one challenge for Smyril Line • Port agency services.
Cargo is to capitalize on the success of what
has already been achieved in establishing
these export routes, to locate opportunities
to make full use of the return passage for
imports to the Faroes.
“There is clearly some good potential
for imports,” Mr. Olesen said, “and there
are, admittedly, quite many items that are
currently not easily available in the Faroe
Islands. We’re open to suggestions.”
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TVØROYRI: RAPID
DEVELOPMENT
CONTINUES
Prospects for the local business scene look promising
at the Port of Tvøroyri as new investments in the
expanding fishing industry match harbor infrastructure
development—with cruise tourism meanwhile slowly
entering the picture, too.

T

HINGS move fast nowadays at Varðin’s impressive fleet of pelagic vessels
Tvøroyri. Less than four years after and locally based whitefish trawlers.
the opening of the Varðin Pelagic fish
The Port has developed its capacity
processing plant, overall economic activ to receive and handle vessels of such size
ity has increased consid
as are only rarely if ever
erably, with unemploy
seen calling at the port,
ment virtually gone and
Mr. Guttesen noted.
a new sense of optimism
“Building in par
present throughout the
ticular on the business
community.
activities of Varðin Pe
Yet the unmistak
lagic, our deep-water
able boost to the local
harbor has been up
economy coming from
graded,” he said. “This
the f ishing industry
lays a solid foundation
is only the beginning
for further expansion
of a longer upturn, as
of activities related to
per the assessment of Port Director Jón Bogi Guttesen. the Port, both when it
Port Director Jón Bogi
comes to existing activ
Guttesen—the Port of
ities and when it comes
Tvøroyri is ready to receive a growing to finding new ways of generating busi
influx of bulk reefers and container ves ness within the area.”
sels and, to some extent, cruise liners as
A few months ago, Varðin Pelagic
well. That is, of course, in addition to the announced their plan to build a surimi
growing number of ship calls from fish factory at the premises next door, previ
ing vessels, including, amongst others, ously occupied by the local Fish Landing
Station. The new facility is expected to
be fully operational before the end of the
year (2016) and represents a significant
upgrade of Varðin Pelagic’s commit
ments in the industry.
“This is very big news,” Mr. Gut
tesen said. “This new facility will be the
only one of its kind in the Faroe Islands
and I understand it represents quite a se
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Bulk reefer docked for loading goods (main).
View of Fishing Harbour area (below);
Forklifting frozen produce (bottom left).

rious step for the investors. It will prob
ably also mean more local jobs, more ship
calls and generally more business and
revenues. Combined, initiatives such as
these are set to generate more business
growth locally, in this case in particular
by moving pelagic fish processing up the
value chain while at same time further
refining traditional whitefish processing.”
As for whitefish, in the same neigh
borhood at the Fishing Harbour, proces
sor Delta Seafood are currently expand
ing to consolidate their operations under
one roof.

Port of Tvøroyri

Tvøroyrar Havn
PO Box 20, FO-800 Tvøroyri
www.tvoroyri.fo
havn@tvoroyri.fo
Tel.: +298 371 055 or
+298 222 509
Fax: +298 371 418
Port Director: Jón Bogi Guttesen
800 meters of dock sides with
depths from 7 to 11 meters
alongside. Roll-on/roll-off ramp.
Modern seafood pelagic processing
facilities, for pelagic species and for
whitefish. Cold storage facility.
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Transport and logistics services; port
agency; ship repairs; mechanical,
electrical engineering; marine
electronics; fuel, power, provisioning,
fresh water; customs office;
immigration office; local hostpital.

“The whitefish business appears
to be doing well, as Delta’s expansion
clearly indicates, and besides, they have
long been recognized as a skillful, stable,
and overall successful operator.”
Alongside a planned new harbor
area west of the recently added deep
water terminal at the Fishing Harbour,
all of the above serves to underscore the
Port of Tvøroyri’s key role in promoting
and facilitating economic development
in the local community, Mr. Guttesen
said.

that is brought to and from the island
of Suðuroy goes through Tvøroyri. In
this connection the Port’s new container
storage area is proving its worth, mak
ing logistics operations efficient and
convenient whether for warehousing or
shipping.
Besides cargo related to the seafood
trade, the Port of Tvøroyri is also look
ing to develop a position in the budding
cruise tourism business. Local busi
nesses are encouraged to participate as
service providers and are adding to their
experience, Mr. Guttesen pointed out.
KEEPING IT CLEAN
“Two cruise ships called at Tvøroyri
In addition to its position as a ship last season and all services were success
ping hub, the Port of Tvøroyri is also fully provided by local authorities and
a center for regional container trans businesses,” he said. “We are in the
port. Virtually all seafood-related cargo process of establishing relevant servic

es and procedures for receiving cruise
ships more frequently, and with the fa
cilities available today, the opportunity
is there to help foster the development
of this particular business. It will take
time before we see much in the way of
tangible results but we believe it’s worth
the effort—and we know for certain that
incoming tourism is a growing sector
within the Faroese economy.”
Domestic tourists and commut
ers, meanwhile, travel with Ro-Pax
ferry Smyril, owned and operated by
Tvøroyri-headquartered Strandfaraskip
Landsins, using the Krambatangi pas
senger terminal.
On a separate note the Port of
Tvøroyri is a participant in the Faroe
Islands’ environmental emergency pre
paredness plan. Besides taking part in
emergency response activities, the Port
manages the annual Shoreline Cleanup
effort.
Mr. Guttesen: “The shore is our
face to the world and will always be the
first thing that guests notice when they
arrive, and so keeping it clean is integral
to the task of attracting cruise ships.”
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The newfound success of Klaksvík’s repair yard is
getting noticed as KSS continues to deliver at the
highest standards of quality, including advanced
variable-frequency controlled winch systems for topnotch fishing vessels in the Faroe Islands and elsewhere.

IF A SHIP
KSS CAN     

K
The Ruth, Denmark’s
new flagship pelagic
vessel, with Ibercisa
electric winches
delivered by KSS.

Technician torch cutting
a piece of metal in the
KSS workshop.
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LAKSVÍK SHIP repair yard KSS is
growing rapidly. Its new 1500-tonne
capacity slipway has recently opened for
business and this step forward means that
the yard can accommodate the whole of the
domestically active fishing fleet in the Faroe
Islands, excluding the largest pelagic and fac
tory vessels that fish distant waters.
There’s a great deal that can be done
without the need to take a boat out of the
water. Still, as CEO Frimodt Rasmussen
pointed out, there is always going to be
a need at intervals to haul these boats up
the slipway to carry out routine repairs and
maintenance.
The Klaksvík slipway and the origins of
the company today also known as KSS go
all the way back to the 1920s as it provided
essential services to vessel owners across
the Faroes. The business was hit by hard
times during the financial difficulties of the
early 1990s and the company’s ownership
changed hands more than once. In 2011, Mr.
Rasmussen, with a background as technical
supervisor at a Faroese shipping company,
was part of a group able to make a successful
bid for it. The rest is history and the yard’s
activities have grown steadily since then.
“There is a fleet of around a hundred
vessels of 50 tonnes and over in the Faroe
Islands,” he said. “These are mainly fishing
vessels but also ferries, freight carriers of sev
eral kinds and a variety of support vessels
and workboats. We can do all the repairs
and maintenance that they require and we
have a track record of delivering full pack
age solutions.”
“Aside from the new slipway, we have an
excellent amount of quayside space here,” Mr.
Rasmussen noted, adding that the company
has expanded from only sixteen staff five
years ago to a workforce of sixty today as
the business of ship repair becomes steadily
more and more about sophisticated on-board
systems.

KSS has a strong reputation for its en
gine work that makes it a leader in its field,
and the yard has attracted people with out
standing technical skills, providing it with
a platform to increasingly supply complete
solutions as it becomes a one-stop shop.
RUTH SUCCESS STORY

With technicians and specialists available day
and night, year-round, KSS is able to take
pride in its primary business of providing a
range of services whenever needed, whether
related to installation of new systems or other
repair and maintenance work. But alongside
these core services, the company has also
grown into increasingly specialized fields,
not least in high-level engine and deck ma
chinery work.
Obtaining the Caterpillar Marine
dealership for the Faroes, with the license
to supply original Caterpillar parts and to
service Caterpillar engines, was a milestone

MARIA OLSEN

    NEEDS IT,
    DO IT

CEO Frimodt Rasmussen,
with construction work
on the new KSS slipway
well underway as of mid
March 2016.

KSS

Klaksvíkar Sleipistøð
Kósaskákið 3, FO-700 Klaksvík
www.kss.fo
kss@kss.fo
Tel.: +298 472 030
Fax: +298 472031
CEO: Frimodt Rasmussen
KSS is a well established repair
yard offering comprehensive
solutions for maintenance and
conversion projects on marine
vessels.
Our slipway can lift vessels up to
1,500 tonnes dead weight and
up to 65 meter LOA.

for KSS’s development in the marine engine
field, and this also includes the dealership for
German-built MAK engines, a brand owned
by Caterpillar.
This is about more than simply supply
ing parts, as the agreement with Caterpil
lar and MAK also brings with it access to
training facilities and programs that those
manufacturers have at their disposal, and
KSS engineers have to be trained to their
standards.
“We have engines in our workshops at
the moment that are being stripped down for
full overhauls and we are among the lead
ing companies in the Faroes for this kind of
work,” Mr. Rasmussen said. “It’s very much
about delivering on time, gaining customers’
trust by completing work as agreed and get
ting on with the job in hand without having
to talk too much about it.”
The company’s reputation has been built
up over some years, not least for the quality

of its work with engines and its steelwork.
Meanwhile electronics are becoming a grow
ing focus as KSS’s IT collaborates increas
ingly with Spanish winch manufacturer
Ibercisa.
KSS delivered the full suite of Ibercisa
electric winches to the impressive new Dan
ish pelagic vessel Ruth.
“The equipment has worked perfectly for
Ruth, and they have just made a 3500-tonne
landing,” Mr. Rasmussen remarked.
Ibercisa is one of the best-known names
in the deck machinery business and its latest
generation of variable-frequency controlled
winches have shown how efficient they are in
terms of low energy consumption. Feedback
from customers who have opted for these
winch systems has been overwhelmingly
positive as KSS’s role in supplying these to
customers in Greenland, the UK, Ireland,
Denmark and Sweden—as well as in the
Faroes—continues to grow.

140 m dock side allows for
maintenance and repair work to
be performed on large vessels.
Spacious machine shop has
state-of-the art tools and
equipment.
Our team of experts travel
around the Faroes and abroad
to do maintenance work.
Rentals: boats, lifts and other
specialized equipment
Sales and Service partner for
IBERCISA in the Faroe Islands,
Denmark, Greenland, Sweden,
United Kingdom and Ireland
Agents for e.g.:
Ibercisa Winches
Caterpillar / MaK Marine Engines
HS Marine Cranes
International Paints
Baldwin Filters
Stenhøj/Espholin Compressors
Vickers Hydraulic
Wencon
Evac
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MARIA OLSEN

Managing Director Símin Pauli Sivertsen.

BERGFROST BECOMES
LARGEST COLD STORE IN
FAROE ISLANDS, ICELAND
As Fuglafjørður’s mountain rock-based cold store undergoes a new expansion to
make the 25,000-tonne facility the largest in the Faroe Islands and Iceland too,
a viable Faroese alternative to Continental Europe comes into play.

W

ITH ITS COLD storage capacity in
creased to 25,000 tonnes, Bergfrost’s
takeover of three remaining units of its tun
nel complex extends the facility to become
the largest in the Faroe Islands and well be
yond. The expansion of the business located
at the harbor of Fuglafjørður represents a
significant step towards fulfilling a growing
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demand for cold storage services in the Faroe
Islands, largely linked to the recent pelagic
fishery boom in the Northeast Atlantic.
“We are now in the process of fitting out
the newly acquired tunnels and installing
all the necessary equipment,” says Bergfrost
managing director Símin Pauli Sivertsen.
“Once completed, this will improve our abil

Bergfrost

PO Box 85, FO-530 Fuglafjørður

ity to serve both new and existing clients.
Our capacity will increase from 16,000
to 25,000 tonnes which of course makes
a huge difference—it will enable us to
serve our existing clients more fully and
will make it possible to add new ones.
Also this will generally improve our
working conditions and increase our ef
ficiency, as there will now be no other
traffic in the tunnel system except traffic
related to the cold store.”
With the gigantic harvests of the
Faroe Islands’ pelagic fisheries, brought
to shore both by domestic and foreign
fishing vessels, logistics requirements
have effectively forced the Faroese to
rapidly develop the infrastructure of
their industry.
A few years ago, Bergfrost, then
with a cold storage capacity of 7,000
tonnes, embarked on a major capacity
expansion and technology upgrade, only
to find itself squeezed for space again
shortly thereafter.
Since 2010 Faroese ships have
hauled huge amounts of mackerel and
blue whiting, making it difficult for the
cold store to meet demand from foreign
clients due to lack of storage capacity.
To top it off, in 2014, the new freez
ing plant Pelagos opened for business
next door and became a major client for
Bergfrost.
Bergfrost’s latest expansion, mean
while, enables the cold store again to
provide services for Russian and other
foreign vessels calling at Faroese ports.
“With our added capacity, you may
say we are now entering the top interna
tional league,” Mr. Sivertsen notes. “This
means we can meet the requirements of
some clients that we previously had to
turn down. Some of the requests we have
received have been for 10,000 tonnes and
thereabouts, which of course is a lot. We
have stayed in touch with most of these
prospects. Several Russian shipowners
have expressed their interest, and so have
others, for example Icelandic, Greenlan
dic, Irish and Scottish trawlers that call
at the Port of Fuglafjørður more or less
regularly.”

‘EXTREMELY STABLE’

According to Mr. Sivertsen the Faroe Is
lands has a competitive advantage when
it comes to providing services for fishing
vessels, in particular cold storage services.
The country now has a total cold storage
capacity of an estimate 55,000 tonnes,
which is greater than that of neighboring
Iceland, with Bergfrost one of the leaders
in the entire Nordic region.
“The Faroes already has a competi
tive edge because of its location along
major shipping lanes in the North Atlan
tic. So instead of moving all this frozen
fish to, say, the Netherlands for storage
before final processing, we can store
some of it in the Faroes. But location
in itself isn’t enough—you have to have
high capacity.
“Now with that capacity in place,
more options become available. I’d say
managing logistics will always remain
a challenge however the latest devel
opments, not least here at the Port of
Fuglafjørður, could take things to a new
level.”
Bergfrost has a few domestic rivals
with whom it competes for business. Mr.
Sivertsen stresses, however, that he views
other Faroese cold storage providers as
friends and colleagues rather than com
petitors, as a significant part of the Faro
ese cold storage business is international.
“Our real competition is the large
facilities in Continental Europe, in
places like Rotterdam, where some of
the facilities are up towards 30-40,000
tonnes. To offer a viable alternative we
need a storage capacity that is some
what equivalent—higher volumes means
lower power consumption per tonne of
stored goods.
“As for energy consumption, our
particular advantage lies in the fact
that our cold store is encapsulated by
mountain rock, which offers insulation
beyond comparison. On the flip side it
takes relatively high amounts of elec
tricity to change temperatures; but on
the whole it makes the operation of the
facility extremely stable, and one of the
safest in the world.”

www.bergfrost.com
bergfrost@bergfrost.com
Tel.: +298 474646
Fax: +298 474647
Managing Director:
Símin Pauli Sivertsen
Storage Manager:
John Simonsen
Largest and safest cold storage
facility in the Faroe Islands.
Total cold storage capacity:
More than 25,000 tonnes.
Services:
Cold storage and warehousing;
logistics management and associated
services including, for example,
discharge and transportation of
goods, customs clearance, shipment
related paperwork;
EU Border Inspection Point (BIP).

Discharging a foreign freezer
trawler for refrigerated storage.

Moving pallets of frozen goods
inside Bergfrost’s tunnel complex.
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KLAKSVÍK’S QUAYSIDE
TRAINING CENTER
Sjónám

Faktorsvegur 14,
FO-700 Klaksvík
www.sjonam.fo
sjonam@sjonam.fo
Tel.: +298 665888
College Director General:
Rúni Heinesen
Academy Manager:
Ragnar Ludvig
Sjónám is a maritime academy
and provider of STCW compliant
training programs and courses.
The academy is part of
Klaksvík’s Technical Collage, a
registered educational institution
under the Faroe Islands Ministry
of Culture (Mentamálaráðið).
With its origins going back
to Klaksvík Seamen’s School
(Klaksvíkar Sjómansskúli),
established in 1947, Sjónám’s
current structure has been
in place since 2012, with the
merger of Klaksvík Seamen’s
School and the Center for Safety
at Sea (Trygdarmiðstøðin).
Sjónám’s Skipper training
program is compliant with
STCW II/1 Officer of the Watch
standards. Watchkeeper’s
training program compliant with
the STCW II-4 Rating Forming
Part of a Navigational Watch
standard.
Basic Offshore Safety Induction
Emergency Training (BOSIET),
Helicopter Underwater Escape
Training (HUET). Basic Safety
Training STCW VI/1. Proficiency
in Fast Rescue Boats STCW VI/2.
Proficiency in Survival Craft Other
Than Fast Rescue Boats STCW
VI/2. Medical Care on Board
Ships STCW VI/4.
ISO 9001 certified since 2008.
Achilles JQS qualified since
2013.
Sjónám represents the Faroe
Islands at the International
Association for Safety and
Survival Training (IASST).
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With new purpose-built premises and a streamlined
organization, maritime academy Sjónám offers a wide range
of training programs and courses for international seafarers—
expecting a growing number of foreign students.

T

HE INTERNATIONAL aspect is
vitally important to Faroese seafar
ers, who have for decades been prominent
among the crews and bridge teams of vessels
under a variety of flags operating around the
world. Based in the northern Faroese port
of Klaksvík, maritime academy Sjónám has
been highly successful attracting students
for its courses from all parts of the Faroe
Islands and beyond. According to the acad
emy’s manager, Ragnar Ludvig, who took
over his post in August 2014, a growing
number of aspiring and professional seafarers
are expected to undergo training at Sjónám.
Among the wealth of courses offered
by Sjónám for seafarers based in the Faroe
Islands or elsewhere are a skipper training
program complying with STCW II/1 Of
ficer of the Watch standards and watchkeep
er’s training in accordance with the STCW
II-4 Rating Forming Part of a Navigational
Watch standard.
“Feedback from our students as they
graduate is overwhelmingly positive and
many of them go on to work overseas on
international merchant vessels,” Mr. Ludvig
said, adding that today Sjónám is a registered
educational institution under the Faroe Is
lands Ministry of Culture, and its current
structure has been in place since 2012 as a
provider of STCW compliant training and
courses.

The STCW-compliant training is vi
tal for anyone wanting to work overseas as
the IMO convention standards are in place
worldwide and are a key requirement for
crews on merchant vessels in particular as
well as many fishing vessels. In addition to
the STCW standard, Sjónám was previously
a subcontractor running courses on behalf of
Maersk Training, but equivalent courses are
now offered independently.
Mr. Ludvig said: “As subcontractors
for Maersk Training from January 2011
through March 2015, we comply with the
quality system used in the offshore industry
for BOSIET (Basic Offshore Safety Induc
tion Emergency Training) and HUET (He
licopter Underwater Escape Training) in ac
cordance with specifications from Denmark’s
Energy Directorate (Energistyrelsen). How
ever, we are looking to gain full OPITO ac
creditation for those training courses as well
as for Further Offshore Emergency Training
(FOET) in the fall of 2016.. International
shipowners and offshore operators are very
welcome to bring their crews here to take
courses in the Faroe Islands.”
Courses currently available from Sjó
nám include the Basic Offshore Safety
Training course to Danish, Norwegian, UK
and Dutch standards that includes Helicop
ter Underwater Escape Training (HUET),
as well as STCW VI/1 Basic Safety Train
ing, STCW VI/2 Proficiency in Fast Rescue
Boats, STCW VI/2 Proficiency in Survival
Craft Other Than Fast Rescue Boats and
STCW VI/4 Medical Care on Board Ships,
which includes Medical First Aid.
Sjónám also represents the Faroe Is
lands at the International Association for
Safety and Survival Training (IASST).
“We have been ISO 9001 certified since
2008 and Achilles JQS qualified since 2013,”
Mr. Ludvig noted.

JÁKUP Á LAG

‘MORE THAN EVER BEFORE’

Originally established in 1947 as a col
lege of navigation to train ship’s officers
for the fishing and commercial fleets,
Sjónám has deep roots in the Faroese
maritime training environment. Over
the years the academy has gone through
a number of incarnations as its role has
evolved to take in wider aspects of mar
itime training for other seagoing roles,
having most recently added courses in
safety, rescue and communications at sea.
Sjónám is the result of a merger
of the former Klaksvík Seamen’s
School (Klaksvíkar Sjómansskúli)—
a local navigation academy opened in
1947—and safety training organiza
tion Trygda rm iðstøðin, also based in
Klaksvík. Training activities widened
in 1960 to include radio telephony, and
for many years the school also trained
ship’s cooks, with a unique course that
was taught regularly from 1972 until
brought to an end in 2011 and replaced

by a more general one-year course of
study in catering.
After operating initially as a private
institution founded by Fisher Heinesen,
and remaining that way until it became
publicly-run in 1975, the maritime acad
emy was located in the basement of Hei
nesen’s house before it moved to its own
premises in 1971 and finally, in 2012,
to its new purpose-built set of premises.
Basic training for fishing crews had
started in 1991 with a five-month prac
tical and theory course supported with
time at sea for candidates to gain expe
rience. Safety training began the same
year at Klaksvíkar Sjómansskúli, how
ever this role was transferred to Trygda
rmiðstøðin when that was established as
an independent safety training provider.
In 2012 the activities of both Trygdar
miðstøðin and Klaksvíkar Sjómans
skúli were combined under the name of
Sjónám as a single entity, with quayside
premises on Klaksvík’s Vestara Bryggja.

“We continue our efforts to main
tain the highest standards of competency
for seafarers, and to provide support for
them to pursue their professional de
velopment in international careers,” Mr.
Ludvig said. “Today we are in a position
to welcome more trainees and course
participants than ever before.”
Manager Ragnar Ludvig (main);
Navigation training (below);
Basic Safety training (opposite).
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Your business partner
in the Faroe Islands
Audit

Bookkeeping

Corporation
TAX and VAT

International
Shipping Taxatio

Wage
Administration

Hydrocarbon
Taxation
Corporate Finance
sansir.fo

n

Personal TAX

Accounting
Assistance

SPEKT løggildir grannskoðarar Sp/f. · Staravegur 17 · Postsmoga 3258 · 110 Tórshavn
Faroe Islands · Tel 34 34 34 · Faks 34 34 35 · spekt@spekt.fo · www.spekt.fo

When in the
Faroe Islands
use the leading
taxi company – Auto Taxi.
Call +298 31 1234 or +298 36 36 36 for
taxi or airport shuttle.
We’re open 24/7.
www.auto.fo
www.auto.fo/english.html
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Boosting your business communication.
Nordixis is all about helping your organization deal
successfully with communication challenges and
opportunities. Through high-quality publications and
effective advertorials, we make it easier for you to involve
stakeholders and engage publics.
Whether or not you work with an agency already, our
small specialist team can help develop and deliver consistent
messages—resulting in clear and unambiguous information
about your business activities and plans, your values and
aspirations.
As trained and experienced professionals we handle
a broad spectrum of communication, from spreading your
news to delivering courses, from writing compelling stories
to creating stunning visuals.

We’ve been in the business for a good many years and
have learned to focus on top quality service and strategic
thinking; special assignments and projects; print and digital
media.
Working with Nordixis is a smart and safe way for you
to enhance customer experience and increase brand loyalty,
whether you’re a business, a non-profit, or a government
entity.
We can help produce your campaigns in such ways as
to generate results and achieve rewarding relationships with
your audiences.
Call us today or send us an email to book your free
appointment.

Nordixis. Let’s bring your story to life!
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Pelagic Leader

Nordixis

Varðin is a leading owner-operator of
commercial fishing vessels in the pelagic
industry of the North Atlantic. Based
in Gøta, Faroe Islands, Varðin runs a
fleet of state-of-the-art vessels under a
management regime that promotes and
enforces the strictest measures to ensure
sustainable and responsible fisheries.
The new Varðin Pelagic processing
plant at Tvøroyri is one of the world’s most
advanced facilities of its kind. In keeping
with the highest standards of quality and
hygiene, it has the capacity to process
and freeze 1,000 tonnes per day.
Contact us on telephone +298 610680
or via email info@vardinpelagic.fo to
learn about our top quality products from
mackerl, herring, blue whiting and capelin.

The very best of pelagic fish.
www.vardin.fo | www.vardinpelagic.fo

