
62 • 2013 Faroe Business Report Faroe Business Report 2013 • 63

GEOGRAPHY Business EnvironmentSeafood,  fisheries,  aquaculturePorts, Shipping, Logistics

The Port of Runavík has ad-
vanced plans to create a 124.6-acre 

(500,000m2) offshore supply base along 
with a large container dock. Considering 
the normal scale of things in the Faroe 
Islands, this is a gigantic plan that would 
catapult the area—indeed the whole 
country—into an entirely new reality. 

It would imply, for one thing, a sig-
nificant presence of the oil and gas indus-
try in the islands. For another, it would 
position the Port of Runavík squarely 
as the Faroes’ undisputed hub for the 
offshore business.

“We have served as the oil indus-
try’s port of call in connection with all 
exploration wells to date in the Faroes,” 
said harbor director Tórbjørn Jacobsen, 
who is also the deputy mayor of Runavík. 

“I believe we are fit for that purpose 
as things stand now but once a commer-
cially viable discovery has been made, 
the needs and requirements of offshore 
operations will grow dramatically. We 
have reason to assume that such a discov-
ery is plausible although nobody can say 

whether it will happen within 10 months 
or in 10 years. 

“Therefore we are looking to make 
a strategic decision on this issue and do 
our utmost to align this port to a situa-
tion that is becoming increasingly likely 
to occur.”

In response to considerations of 
a commercial oil and gas discovery in 
the near or distant future, a draft de-
velopment plan has been worked out for 
the Port of Runavík in liaison with a 
leading northern European engineer-
ing consultancy. In the plan, half a mil-
lion square meters are to be dedicated 

to a new oil supply base in addition to 
200,000 m2 for a container harbor in the 
same vicinity north of the Skála shipyard.

“The development draft is to be 
tabled in the Council soon so hopefully 
we have a decision before long,” Mr. 
Jacobsen added. 

“We obviously have to start some-
where and the areas we have located are 
well suited for development with large 
stretches of uninhabited land and deep 
water along the coastline.”

More vessels calling:� Runavík’s 
vision may have seemed far-fetched a few 

Runavík Makes Room 
for Major Works 

The Port of Runavík prepares 
what is to become by far the 
largest harbor development 
project ever to be carried out 
in the Faroe Islands— 
a 500,000 square meter oil 
supply base and a 200,000m2 
container storage area.

years back. Today, however, the rocks 
under the seabed of the Faroe-Shetland 
Basin are widely believed to contain hy-
drocarbons in large quantities. Work to 
pinpoint the exact locations to drill in 
order to find and subsequently extract 
the reserves from the deep beneath the 
ocean floor has previously been hindered 
by a hostile natural environment as well 
as uncertainties at the political level as 
far as concerns the location of the UK/
Faroe border. With the latest techno-
logical leaps forward and the old border 
dispute resolved, however, things are 
starting to look different.

The neighboring West of Shetland 
area, which is generally considered rough 
compared to the North Sea, has had 
three major discoveries since 1977 yet 
many years passed before field develop-
ment and production finally began. 

Exploration in Faroese territory, 
meanwhile, has only been taking place 
since 2001. The traditional reluctance of 
oil companies to get involved in the At-
lantic Margin including the Faroes may 
and should indeed be receding, at least 
on account of technical challenges posed 
by anything from weather and ocean 
conditions to the thick layers of basalt 
rock under which the hydrocarbons are 
known to reside. 

“Things are more than ever up to 
ourselves nowadays,” Mr. Jacobsen said. 

“So we want to provide the framework 
of an infrastructure for the oil industry 
that will be needed once activities kick 
into high gear. 

“At that point we will need much 
more capacity to handle an entirely dif-
ferent level of traffic and a host of other 
things.”

Ship traffic, meanwhile, has been 
increasing again in the last three years 
after dropping in 2006, 2008 and 2009. 
The source of the renewed growth, ac-
cording to Mr. Jacobsen, is a rise in the 
number of foreign vessels calling at the 
Port of Runavík. 

“We’re mainly talking about three 
categories here—freighters and factory 

trawlers from Russia and other countries 
using the port for shelter, supplies and 
repairs; offshore support vessels serving 
oil and gas exploration activities; and the 
relocation to Runavík of the freight car-
rier that operates the route between the 
Faroes and Scotland.”

Three sectors dominate the port: 
seafood, offshore support services, and 
freight forwarding. Another one, cruise 
tourism, has shown signs of progress in 
recent years. Of importance likewise are 
the bunker station at Søldarfjørður and 
the shipyard at Skála.

Harbor director Tórbjørn Jacobsen; 
Pair trawlers landing a fresh catch  
at the fishing harbor (opposite bottom);
Offshore support vessel North Challenger  
receiving service at the supply base (below).
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Harbor Director: Tórbjørn Jacobsen

One of the Faroe Islands’ leading fishing 
ports. Situated on Skálafjørður, the 
longest fjord in the Faroe Islands. Biggest 
and most developed harbor on the fjord. 
The Faroes’ only offshore supply base. 

All types of vessels served. 

Total length of quays approximately 
1,700 meters, maximum depth 12 m. 

Services, industry include:  
Fish handling, processing and related 
business; shipyard with 116m long 
dry dock and 1200-mt capacity 
slipway; mechanical workshops, 
electrical engineering, marine 
electronics; warehousing, cold storage, 
stevedoring, transport; provisions.
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